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Statement of Financial Position
As of December 31, 2013
(expressed in Eastern Caribbean dollars)
2013
$

2012
$

86,053,400
43,849,619
48,575,100
76,002,397
51,974,246

191,885,546
45,084,495
3,384,631
38,030,985
1,740,193

306,454,762

280,125,850

8,117,765
61,709,399
–
58,564,342
329,199

26,401,838
34,095,824
10,050,820
37,367,957
412,977

Total non-current assets

128,720,705

108,329,416

Total assets

435,175,467

388,455,266

Current liabilities
Accounts payable and accrued liabilities (note 12)
Other payables (note 13)

30,807,404
1,344,100

4,677,564
1,747,330

Total current liabilities

32,151,504

6,424,894

Accumulated fund

403,023,963

382,030,372

Total liabilities and accumulated fund

435,175,467

388,455,266

Assets
Current assets
Cash (note 5)
Investment securities (note 6)
Accounts receivable and prepayments (note 7)
Due from the Government of St. Kitts and Nevis (note 8)
Loans receivable (note 9)
Total current assets
Non-current assets
Investments in subsidiary and associate (note 10)
Loans receivable (note 9)
Bond receivable (note 9)
Investment securities (note 6)
Property and equipment (note 11)

Liabilities and accumulated fund

The accompanying notes on pages 1 to 32 are an integral part of these financial statements.

St. Kitts & Nevis Sugar Industry Diversification Foundation
Statement of Comprehensive Income
For the year ended December 31, 2013
(expressed in Eastern Caribbean dollars)

Income
Contributions
Interest income (note 14)
Gain on sale of equity and debt investments (note 9 and 10)
Share of income of associate (note 10)

2013
$

2012
$

330,756,128
6,196,420
5,925,335
8,116,959

334,574,902
5,126,073
–
–

350,994,842 339,700,975
Operating expenses
Citizenship processing fees
Grants and donations (note 15)
Project expenses (note 16)
Budget support to the Government of St. Kitts and Nevis
Marketing fees
Impairment loss on accounts receivable (note 7)
Budget support to the Nevis Island Administration
Christophe Harbour closing costs
Legal fees
Write-off of loan receivable (note 9)
Salaries and wages (note 18)
Administration expenses (note 17)
Professional fees
Foreign exchange losses
Management fees
VAT expenses
Consulting fees
Depreciation and amortisation (note 11)
Councillors’ fees
Write-off of amount due from the Government of St. Kitts and Nevis

Surplus for the year

104,732,272
95,474,153
43,313,717
37,250,283
22,158,833
7,526,254
4,772,370
4,032,300
3,119,480
3,000,000
1,280,280
1,264,145
594,214
532,837
420,000
181,865
143,100
103,148
102,000
–
330,001,251

195,123,302

20,993,591

144,577,673

–

–

20,993,591

144,577,673

Other comprehensive income
Total comprehensive income for the year

90,955,247
9,365,771
801,923
32,580,745
26,129,304
–
–
–
189,077
–
756,701
968,481
345,519
–
385,500
218,039
228,000
45,031
94,500
32,059,464

The accompanying notes on pages 1 to 32 are an integral part of these financial statements.

St. Kitts & Nevis Sugar Industry Diversification Foundation
Statement of Changes in Accumulated Fund
For the year ended December 31, 2013
(expressed in Eastern Caribbean dollars)
$
Balance at December 31, 2011

237,452,699

Comprehensive income for the year

144,577,673

Balance at December 31, 2012

382,030,372

Comprehensive income for the year
Balance at December 31, 2013

20,993,591
403,023,963

The accompanying notes on pages 1 to 32 are an integral part of these financial statements.

St. Kitts & Nevis Sugar Industry Diversification Foundation
Statement of Cash Flows
For the year ended December 31, 2013
(expressed in Eastern Caribbean dollars)

Cash flows from operating activities
Surplus for the year
Items not affecting cash:
Impairment loss on accounts receivable (note 7)
Write-off on loan receivable (note 9)
Depreciation and amortisation
Share of income of associate
Interest income
Gain on sale of equity and debt investments (note 9 and 10)
Write-off of amount due from the Government of
St. Kitts and Nevis (note 8)
Operating surplus before changes in working capital
(Increase)/ decrease in operating assets:
Accounts receivable and prepayments
Due from the Government of St. Kitts and Nevis
Loans receivable
Bond receivable
(Decrease)/ increase in operating liabilities:
Accounts payable and accrued liabilities
Other payables

2013
$

2012
$

20,993,591

144,577,673

7,526,254
3,000,000
103,148
(8,116,959)
(6,196,420)
(5,925,335)

–
–
45,031
–
(5,126,073)
–

–

32,059,464

11,384,279

171,556,095

(11,705,469)
(37,971,412)
(103,078,402)
10,000,000

(1,027,424)
473,632
(14,480,199)
–

26,129,840
(403,230)

(707,305)
1,209,690

(105,644,394)
7,041,188

157,024,489
2,368,549

Net cash (used in) from operating activities

(98,603,206)

159,393,038

Cash flows from investing activities
Proceeds from sale of investment in subsidiary
Interest received on investment securities
Purchase of investment in associate
Purchase of property and equipment
Increase in investment securities

10,752,746
3,882,546
(806)
(19,370)
(21,844,056)

–
1,834,313
–
(458,008)
(36,387,670)

(7,228,940)

(35,011,365)

Interest received

Net cash used in investing activities
Net (decrease)/ increase in cash during the year
Cash at beginning of year
Cash at end of year (note 5)

(105,832,146)

124,381,673

191,885,546

67,503,873

86,053,400

191,885,546

The accompanying notes on pages 1 to 32 are an integral part of these financial statements.

St. Kitts & Nevis Sugar Industry Diversification Foundation
Notes to Financial Statements
December 31, 2013
(expressed in Eastern Caribbean dollars)

1

Establishment and principal activity
The St. Kitts & Nevis Sugar Industry Diversification Foundation (the “Foundation” or “SIDF”) was established
on September 15, 2006, pursuant to Section 4 of the Foundations Act 2003 of the Federation of Saint
Christopher and Nevis, and commenced operations on December 13, 2007.
The founder of the Foundation is the National Bank Trust Company (St. Kitts-Nevis-Anguilla) Limited. The
purpose of the Foundation is to support the Government of St. Kitts and Nevis in its efforts to diversify the
national economy, maintain economic stability in St. Kitts and Nevis following the closure of the sugar industry
and to support the development of new and existing industries, projects, undertakings or enterprises in St. Kitts
and Nevis. The Foundation may also grant assistance to individuals and institutions that qualify for such
assistance under its policies and regulations.
The Foundation is designated by the Government of St. Kitts and Nevis as qualifying for its Citizenship by
Investment Program. Accordingly, persons making contributions at prescribed levels to the Foundation are
eligible to apply for St. Kitts and Nevis citizenship.

2

Summary of significant accounting policies
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all years presented unless otherwise stated.
2.1 Basis of preparation
The financial statements of the Foundation have been prepared in accordance with International Financial
Reporting Standards (“IFRSs”) and International Financial Reporting Interpretations Committee (“IFRIC”)
interpretations under the historical cost convention.
The preparation of financial statements in conformity with IFRSs requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Although these estimates are based on management’s best knowledge of
current events and actions, actual results ultimately may differ from those estimates. The areas involving a
higher degree of judgment or complexity or areas where assumptions and estimates are significant to the
financial statements are disclosed in note 4.

(1)

St. Kitts & Nevis Sugar Industry Diversification Foundation
Notes to Financial Statements
December 31, 2013
(expressed in Eastern Caribbean dollars)

2

Summary of significant accounting policies …continued
2.2 Changes in accounting policy
New and revised standards and amendment to standards adopted by the Foundation
A number of new and revised standards and amendments to standards are effective for annual periods
beginning on or after January 1, 2013. The Foundation has assessed the relevance of all such new and
revised and amendments to standards and the related effect on the financial statement. Information on these
is presented below.


Amendment to International Accounting Standard (IAS) 1, ‘Financial Statement Presentation’
regarding other comprehensive income which became effective on annual periods beginning July 1,
2012. The main change resulting from these amendments is a requirement for entities to group items
presented in ‘other comprehensive income’ (OCI) on the basis of whether they are potentially
reclassifiable to profit or loss subsequently (reclassification adjustments). The amendments do not
address which items are presented in OCI. The adoption of the amendment did not have a material
effect in the financial statements.



Amendment to IFRS 7, ‘Disclosures: Offsetting Financial Assets and Financial Liabilities’. These
amendments include minimum disclosure requirements related to financial assets and financial
liabilities that are: (i) offset in the statement of financial position; or (ii) subject to enforceable master
netting arrangements or similar agreements. They include a tabular reconciliation of gross and net
amounts of financial assets and financial liabilities, separately showing amounts offset and not offset
in the statement of financial position. The adoption of the amendments did not have a material effect
in the financial statements.



IFRS 10, ‘Consolidated Financial Statements’ supersedes IAS 27 ‘Consolidated and Separate
Financial Statements’ (IAS 27) and Standards Interpretations Committee (SIC) 12 ‘Consolidation –
Special Purpose Entities’. IFRS 10 revises the definition of control and provides extensive new
guidance on its application. These new requirements have the potential to affect which of the
Foundation’s investees are considered to be subsidiaries and therefore change the scope of
consolidation. However, the requirements on consolidation procedures, accounting for changes in
non-controlling interests and accounting for loss of control of a subsidiary remain the same.
Management has reviewed its control in accordance with IFRS 10 and has concluded that the sale of
its investment in a subsidiary in 2013 warranted its derecognition from the statement of financial
position.



IFRS 13, ‘Fair Value Measurement’, clarifies the definition of fair value and provides related
guidance and enhanced disclosures about fair value measurements. It does not affect which items are
required to be fair–valued. The scope of IFRS 13 is broad and it applies for both financial and non–
financial items for which other IFRSs require or permit fair value measurements or disclosures about
fair value measurements except under certain circumstances. IFRS 13 applies prospectively for
annual periods beginning on or after January 1, 2013. Its disclosure requirements need not to be
applied to comparative information in its first year of application. The Foundation has however
included as comparative information the IFRS 13 disclosures that were required previously by IFRS 7
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St. Kitts & Nevis Sugar Industry Diversification Foundation
Notes to Financial Statements
December 31, 2013
(expressed in Eastern Caribbean dollars)

2

Summary of significant accounting policies …continued
2.2 Changes in accounting policy …continued
New and revised standards and amendments to standards adopted by the Foundation …continued
‘Financial Instruments: Disclosures’. The adoption of the clarification did not have a material effect in
the financial statements.
Standard relevant to the Foundation that is not yet effective and has not been early adopted


IFRS 9, ‘Financial Instruments’, addresses the classification, measurement and recognition of
financial assets and financial liabilities. IFRS 9 was issued in November 2009 and October 2010. It
replaces the parts of IAS 39 that relate to the classification and measurement of financial instruments.
IFRS 9 requires financial assets to be classified into two measurement categories: those measured as at
fair value and those measured at amortized cost. The determination is made at initial recognition. The
classification depends on the entity’s business model for managing its financial instruments and the
contractual cash flow characteristics of the instrument. For financial liabilities, the standard retains
most of the IAS 39 requirements. The main change is that, in cases where the fair value option is taken
for financial liabilities, the part of a fair value change due to an entity’s own credit risk is recorded in
other comprehensive income rather than the income statement, unless this creates an accounting
mismatch. The Foundation is yet to assess IFRS 9’s full impact and intends to adopt IFRS 9 no later
than the accounting period beginning on January 1, 2018.

There are no other IFRSs or IFRIC interpretations that are not yet effective that would be expected to have
a material impact on the Foundation’s financial statements.
2.3 Cash
For the purpose of the statement of cash flows, cash comprises cash at bank and in hand and deposits held
at call with banks.
2.4 Accounts receivable
Accounts receivable are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method, less provision for impairment. A provision for impairment of accounts
receivable is established when there is objective evidence that the Foundation will not be able to collect all
amounts due according to the original terms. Significant financial difficulties of the debtor, probability
that the debtor will enter bankruptcy or financial reorganisation, and default or delinquency in payments
are considered indicators that the accounts receivable are impaired.
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St. Kitts & Nevis Sugar Industry Diversification Foundation
Notes to Financial Statements
December 31, 2013
(expressed in Eastern Caribbean dollars)

2

Summary of significant accounting policies …continued
2.4 Accounts receivable …continued
The amount of the provision is the difference between the asset’s carrying amount and the present value of
estimated future cash flows, discounted at the original effective interest rate. The carrying amount of the
asset is reduced through the use of an allowance account, and the amount of the loss is recognised in the
statement of comprehensive income. When a receivable is uncollectible, it is written off against the
allowance account for receivables. Subsequent recoveries of amounts previously written off are credited in
the statement of comprehensive income.
2.5 Investment in subsidiary and associate
Subsidiary
The Foundation’s investment in subsidiary is accounted for under the cost method as provided for under
IAS 27, ‘Separate Financial Statements’. The investment is carried at cost less any impairment in value.
The Foundation recognizes dividends from a subsidiary in the statement of comprehensive income when its
right to receive the dividend is established.
Subsidiary is an entity (including special purpose entities) over which the Foundation has the power to
govern the financial and operating policies generally accompanying a shareholding of more than one half
of the voting rights. The existence and effect of potential voting rights that are currently exercisable or
convertible are considered when assessing whether the Foundation controls another entity. The Foundation
also assesses existence of control where it does not have more than 50% of the voting power but is able to
govern the financial and operating policies by virtue of de-facto control. De-facto control may arise in
circumstances where the size of the Foundation’s voting rights relative to the size and dispersion of
holdings of other shareholders gives the Foundation the power to govern the financial and operating
policies, etc. Subsidiary is fully consolidated from the date on which control is transferred to the
Foundation and deconsolidated from the date that control ceases.
Associate
Associate is an entity over which the Foundation is able to exert significant influence but which is not a
subsidiary. They are accounted for using the equity method. Under the equity method, the investment in
an associate is initially recognised at cost and subsequently adjusted to recognise changes in the
Foundation’s share of net assets of the associate since the acquisition date. Goodwill relating to the
associate is included in the carrying amount of the investment and is neither amortised nor individually
tested for impairment.
The statement of comprehensive income reflects the Foundation’s share of the results of operations of the
associate. Any change in other comprehensive income of the investee is presented as part of the
Foundation’s other comprehensive income. In addition, when there has been a change recognised directly
in the equity of the associate, the Foundation recognises its share of any changes, when applicable, in the
statement of accumulated fund.
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St. Kitts & Nevis Sugar Industry Diversification Foundation
Notes to Financial Statements
December 31, 2013
(expressed in Eastern Caribbean dollars)

2

Summary of significant accounting policies …continued
2.5 Investment in subsidiary and associate…continued
Associate …continued
The aggregate of the Foundation’s share of profit or loss of an associate is shown on the face of the
statement of comprehensive income. When necessary, adjustments are made to bring the accounting
policies in line with those of the Foundation.
After application of the equity method, the Foundation determines whether it is necessary to recognise an
impairment loss on its investment in its associate. At each reporting date, the Foundation determines
whether there is objective evidence that the investment in the associate is impaired. If there is such
evidence, the Foundation calculates the amount of impairment as the difference between the recoverable
amount of the associate and its carrying value, then recognises the loss as ‘Impairment loss on
investments’ in the statement of comprehensive income.
Upon loss of significant influence over an associate or a joint venture, the Foundation measures and
recognises any retained investment at its fair value. Any difference between the carrying amount of the
associate upon loss of significant influence or joint control and the fair value of the retained investment
and proceeds from disposal is recognised in the statement of comprehensive income.
2.6 Property and equipment and depreciation
Property and equipment are stated at historical cost less accumulated depreciation. Historical cost includes
expenditure that is directly attributable to the acquisition of the items.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Foundation and the cost of the item can be measured reliably. All other repairs and maintenance
expenditures are charged to the statement of comprehensive income in the period incurred.
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St. Kitts & Nevis Sugar Industry Diversification Foundation
Notes to Financial Statements
December 31, 2013
(expressed in Eastern Caribbean dollars)

2

Summary of significant accounting policies …continued
2.6 Property and equipment and depreciation …continued
Depreciation is computed on the straight-line basis at rates considered adequate to write off the cost of
depreciable property and equipment, less salvage value, over their estimated useful lives as follows:
Vehicle
Computer equipment
Furniture and fittings
Leasehold improvements

5 years
3 to 5 years
3 to 5 years
10 years

The assets’ residual values are reviewed, and adjusted if appropriate, at the end of each reporting period.
An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying
amount is greater than its estimated recoverable amount. The amount of the write-down or impairment is
recognised in the statement of comprehensive income.
Gains and losses on the disposal are determined by comparing the net proceeds with the carrying amount
and are recognised within “other income” in the statement of comprehensive income.
2.7 Impairment of non-financial assets
Assets that are subject to depreciation are tested for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by which the asset’s book value exceeds its recoverable
amount. The recoverable amount is the higher of an asset’s fair value less cost to sell and value in use. For
the purposes of assessing impairment, assets are grouped at the lowest level, for which there are separately
identifiable cash flows (cash-generating units). Non-financial assets that suffered impairment are reviewed
for possible reversal of the impairment at each reporting date.
2.8 Revenue recognition
Contributions
Contributions are recognised as income when applicants are approved for citizenship by the Government of
St. Kitts and Nevis.
Interest income
Interest income is recognised in the statement of comprehensive income for all interest bearing instruments
on an accrual basis using the effective yield method. Interest income includes income earned on cash, term
deposits and loans and receivables.
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St. Kitts & Nevis Sugar Industry Diversification Foundation
Notes to Financial Statements
December 31, 2013
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2

Summary of significant accounting policies …continued
2.9

Taxation
In accordance with section 64 of the Foundations Act 2003, the Foundation is not subject to assessment
or liable to income tax in the Federation of St. Kitts and Nevis.

2.10

Accounts payable and accrued liabilities
Accounts payable and accrued liabilities are obligations to pay for goods or services that have been
acquired in the ordinary course of business from suppliers. Accounts payable and accrued liabilities are
classified as current liabilities if payment is due within one year or less (or in the normal operating cycle
of the business if longer). If not, they are presented as non-current liabilities. Accounts payables and
accrued liabilities are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method.

2.11

Foreign currency translation
Functional and presentation currency
Items included in the financial statements of the Foundation are measured using the currency of the
primary economic environment in which the entity operates (the “functional currency”). The financial
statements are presented in Eastern Caribbean dollars, which is the Foundation’s presentation and
functional currency.
Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Monetary assets and liabilities denominated in currencies
other than the functional currency are reported at the exchange rates prevailing at the period end. Any
gain or loss arising from a change in exchange rates subsequent to the date of the transaction is included
as an exchange gain or loss in the statement of comprehensive income.

2.12

Financial instruments
Financial assets
i) Classification
The Foundation classifies its financial assets in the following categories: loans and receivables and
available–for–sale financial assets. The classification depends on the purpose for which the financial
assets are acquired. Management determines the classification of its financial assets at initial
recognition.
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St. Kitts & Nevis Sugar Industry Diversification Foundation
Notes to Financial Statements
December 31, 2013
(expressed in Eastern Caribbean dollars)

2

Summary of significant accounting policies …continued
2.12

Financial instruments …continued
Financial assets …continued
i)

Classification …continued
a)

Loans and receivables
Loans and receivables are non–derivative financial assets with fixed or determinable
payments that are not quoted in an active market. They are included in current assets, except
for maturities greater than 12 months after the end of the reporting period. These are
classified as non–current assets.
The Foundation’s loans and receivables comprise of cash, fixed deposits, due from the
Government of St. Kitts and Nevis, accounts receivables and bond receivable in the
statement of financial position.

b)

Available–for–sale financial assets
Available–for–sale financial assets are non–derivatives that are either designated in this
category or not classified in any of the other categories. They are included in non–current
assets unless the investment matures or management intends to dispose of it within 12
months of the statement of financial position date.

(ii) Recognition and measurement
Regular purchases and sales of financial assets are recognised on the trade–date being the date on
which the Foundation commits to purchase or sell the asset. Investments are initially recognised at
fair value plus transaction costs for all financial assets not carried at fair value through profit or
loss. Financial assets are derecognised when the rights to receive cash flows from the investments
have expired or have been transferred and the Foundation has transferred substantially all risks
and rewards of ownership. Available–for–sale financial assets are subsequently carried at fair
value. Loans and receivables are subsequently carried at amortised cost using the effective interest
method.
Changes in the fair value of monetary and non–monetary securities classified as available–for–
sale are recognised in other comprehensive income.
When securities classified as available–for–sale are sold or impaired, the accumulated fair value
adjustments recognised in equity are included in the statement of comprehensive income as ‘gains
and losses from investment securities’.
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St. Kitts & Nevis Sugar Industry Diversification Foundation
Notes to Financial Statements
December 31, 2013
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2

Summary of significant accounting policies …continued
2.12

Financial instruments …continued
Financial assets …continued
(ii) Recognition and measurement …continued
Interest on available–for–sale securities calculated using the effective interest method is
recognised in the statement of comprehensive income. Dividends on available–for–sale equity
instruments are recognised in the statement of comprehensive income when the Foundation’s right
to receive payments is established.
Impairment of financial assets
Assets carried at amortised cost
The Foundation assesses at the end of each reporting period whether there is objective evidence that a
financial asset or group of financial assets is impaired. A financial asset or a group of financial assets
is impaired and impairment losses are incurred only if there is objective evidence of impairment as a
result of one or more events that occurred after the initial recognition of the asset (a ‘loss event’) and
that loss event (or events) has an impact on the estimated future cash flows of the financial asset or
group of financial assets that can be reliably estimated.
The criteria that the Foundation uses to determine that there is objective evidence of an impairment
loss include:
(i) significant financial difficulty of the issuer or obligor;
(ii) a breach of contract, such as a default or delinquency in interest or principal payments;
(iii) the Foundation, for economic or legal reasons relating to the borrower’s financial difficulty,
granting to the borrower a concession that the lender would not otherwise consider;
(iv) it becomes probable that the borrower will enter bankruptcy or other financial reorganisation;
(v) the disappearance of an active market for that financial asset because of financial difficulties; or
(vi) observable data indicating that there is a measurable decrease in the estimated future cash flows
from a portfolio of financial assets since the initial recognition of those assets, although the
decrease cannot yet be identified with the individual financial assets in the portfolio, including:
– adverse changes in the payment status of borrowers in the portfolio; and
– national or local economic conditions that correlate with defaults on the assets in the
portfolio.
For the loans and receivables category, the amount of the loss is measured as the difference between
the asset’s carrying amount and the present value of estimated future cash flows (excluding future
credit losses that have not been incurred) discounted at the financial asset’s original effective interest
rate. The carrying amount of the asset is reduced and the amount of the loss is recognised in the
statement of income. If a loan or held–to–maturity investment has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined under the
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Summary of significant accounting policies …continued
2.12 Financial instruments…continued
Impairment of financial assets …continued
Assets carried at amortised cost …continued
contract. As a practical expedient, the Foundation may measure impairment on the basis of an
instrument’s fair value using an observable market price.
If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised (such as an improvement in the
debtor’s credit rating), the reversal of the previously recognised impairment loss is recognised in the
statement of comprehensive income.
Assets classified as available-for-sale
The Foundation assesses at the end of each reporting period whether there is objective evidence that a
financial asset or a group of financial assets is impaired. For debt securities, the Foundation uses the
criteria above. In the case of equity investments classified as available-for-sale, a significant or prolonged
decline in the fair value of the security below its cost is also evidence that the assets are impaired. If any
such evidence exists for available–for–sale financial assets, the cumulative loss – measured as the
difference between the acquisition cost and the current fair value, less any impairment loss on that
financial asset previously recognised in profit or loss – is removed from equity and recognised in the
statement of comprehensive income. Impairment losses recognised in the statement of income on equity
instruments are not reversed through the statement of income. If, in a subsequent period, the fair value of a
debt instrument classified as available-for-sale increases and the increase can be objectively related to an
event occurring after the impairment loss was recognised in profit or loss, the impairment loss is reversed
through the statement of income.
Financial liabilities
The Foundation’s financial liabilities are recognized initially on the trade date at which the Foundation
becomes a party to the contractual provisions of the instrument. Financial liabilities are recognized
initially at fair value and are subsequently carried at amortized cost, taking into account the impact of
applying the effective interest method of amortization (or accretion) for any related premium, discount
and any directly attributable transaction costs. The Foundation derecognizes a financial liability when its
contractual obligations are discharged or cancelled or expire.
Included in this category are the Foundation’s accounts payable and accrued liabilities and other payables.
Offsetting financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the statement of
financial position if, and only if, there is a currently enforceable legal right to offset the recognized
amounts and there is an intention to settle on a net basis, or to realize the asset and settle the liability
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Summary of significant accounting policies …continued
2.12 Financial instruments …continued
Offsetting financial instruments …continued
simultaneously. This is not generally the case with master netting agreements, and the related assets and
liabilities are presented gross in the statement of financial position.
2.13 Events after the reporting date
Post year-end events that provide additional information about the Foundation’s financial position at the
reporting date (adjusting events) are reflected in the financial statements. Post year-end events that are not
adjusting events are disclosed in the notes to the financial statements when material.

3

Financial risk management
The Foundation’s activities expose it to a variety of financial risks: foreign exchange risk, credit risk and
liquidity risk. Management seeks to minimise potential adverse effects on the financial performance of the
Foundation by applying procedures to identify, evaluate and manage these risks, based on guidelines set by the
Board of Councillors.
Foreign exchange risk
The Foundation conducts its operations primarily in Eastern Caribbean dollars; however, some transactions are
executed in various other currencies, mainly United States Dollars. Foreign exchange risk arises when future
commercial transactions, recognised assets and liabilities and net investments are denominated in a currency
that is not the entity’s functional currency. The exchange rate of the Eastern Caribbean dollar (EC$) to the
United States dollar (US$) has been formally pegged at EC$2.7 = US$1.00, hence management considers
foreign exchange risk not to be significant.
Credit risk
Credit risk arises from the possibility that counterparties may default on their obligations to the Foundation. The
amount of the Foundation’s maximum exposure to credit risk is indicated by the carrying amount of its financial
assets. The Foundation’s financial assets which potentially expose the Foundation to concentrations of credit
risk consist primarily of loans and receivables. The Foundation’s exposure to credit risk is monitored on an ongoing basis by the Board of Councillors; and though there is no formal risk grading system, the following
measures are observed so as to minimize and mitigate credit risk to acceptable levels:
•

Cash and term deposits are only placed with well-known reputable banks and financial institutions.

•

Accounts receivable are primarily due from the Government of St. Kitts and Nevis, statutory bodies,
certain government departments and third parties with which the Foundation has an on-going
relationship and knowledge of their credit history.
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3

Financial risk management …continued
Credit risk …continued
As at December 31, 2013, loans and receivables of Nil (2012: $2,569,448) were past due but not impaired.
The Foundation’s exposure to credit risk is concentrated in St. Kitts and Nevis.
Credit quality
The tables below show the credit quality per class of financial assets that are neither past–due nor impaired:
2013
Standard
Grade
$

Total
$

–
–

–
–
48,443,339
76,002,397

86,052,480
102,413,961
48,443,339
76,002,397

113,683,645

113,683,645

188,466,441

238,129,381

426,595,822

High
Grade
$

2012
Standard
Grade
$

Total
$

–
–
3,357,207
38,030,985

191,884,556
82,452,452
3,357,207
38,030,985

35,836,017
10,050,820

35,836,017
10,050,820

87,275,029

361,612,037

High
Grade
$
Cash at banks
Investment securities
Accounts receivable
Due from the Government of St. Kitts and
Nevis
Loans receivable

Cash at banks
Investment securities
Accounts receivable
Due from the Government of St.Kitts and
Nevis
Loans receivable
Bond receivable

86,052,480
102,413,961
–

191,884,556
82,452,452
–
–
–
–
274,337,008

The credit qualities of financial assets were determined as follow:


Cash and investment securities are placed with well–known reputable banks and financial institutions.
The credit quality of these financial assets is considered to be high grade.
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Financial risk management …continued
Credit risk …continued


Accounts receivable and other receivables are standard grade financial instruments with satisfactory
financial capability and credit standing but with some elements of risks where certain measure of
control is necessary in order to mitigate risk of default.

Credit quality
The Foundation has made adequate provision for any potential credit losses and the amount of the Foundation’s
maximum exposure to credit risk is indicated by the carrying amount of its financial assets.
The following table analyses the Foundation’s credit risk exposure at their carrying amounts as categorised by
the industry sectors of the counterparties.

Financial
Institutions
$

Government
of St. Kitts
and
Nevis
$

Statutory
Bodies
$

Others
$

Total
$

Cash at banks
Investment securities
Accounts receivable
Due from the Government of
St. Kitts and Nevis
Loans receivable

86,052,480
102,413,961
3,164,631

–
–
–

–
–
–

–
–
45,278,708

86,052,480
102,413,961
48,443,339

–
–

76,002,397
10,084,000

–
46,201,199

–
57,398,446

76,002,397
113,683,645

As at December 31, 2013

191,631,072

86,086,397

46,201,199

102,677,154

426,595,822

Cash at banks
Investment securities
Accounts receivable
Due from the Government of
St. Kitts and Nevis
Loans receivable
Bond receivable

191,884,556
71,135,130
3,357,207

–
–
–

–
–
–

–
11,317,322
–

191,884,556
82,452,452
3,357,207

–
–
–

38,030,985
11,042,000
–

–
3,750,000
10,050,820

–
21,044,017
–

38,030,985
35,836,017
10,050,820

As at December 31, 2012

266,376,893

49,072,985

13,800,820

32,361,339

361,612,037
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Financial risk management …continued
Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash, short term receivables and investment
securities and the ability of funding through an adequate amount of committed credit facilities.
The Foundation’s assets held for managing liquidity risk include cash, short term receivables and term deposits.
At December 31, 2013 these assets totalled $306,323,001 (2012: $280,098,426) compared to total liabilities of
$32,151,504 (2012: $6,424,894). The Board of Councillors strives to ensure an adequate balance between the
availability of liquid resources, its liabilities and the projects and donations to which it has committed the
Foundation.
Below analyses the Foundation’s financial liabilities into relevant maturity grouping based on the remaining
period at the statement of financial position date to the contractual maturity date. The amounts disclosed are the
contractual undiscounted cash flows.
Within
1 year
$
As at December 31, 2013
Financial liabilities
Accounts payable and accrued liabilities
Other payables

30,807,404
1,344,100

Total financial liabilities

32,151,504

Total financial assets

426,596,742

Net liquidity gap

394,445,238

As at December 31, 2012
Financial liabilities
Accounts payable and accrued liabilities
Other payables

4,677,564
1,747,330

Total financial liabilities

6,424,894

Total financial assets

361,613,027

Net liquidity gap

355,188,133
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Financial risk management …continued
Fair value of financial assets and liabilities
Fair value amounts represent estimates of the consideration that would currently be agreed upon between
knowledgeable, willing parties who are under no compulsion to act and is best evidenced by a quoted market
value, if one exists. With the exception of cash, none of the Foundation’s financial assets and liabilities is traded
in a formal market. Estimated fair values are assumed to approximate their carrying values.
The table below summarises the carrying amounts and fair values of the Foundation’s financial assets and
liabilities:
Carrying value
2013
2012
$
$

Fair value
2013
$

2012
$

Financial assets
Cash
Investment securities
Accounts receivable
Due from the Government of
St. Kitts and Nevis
Loans receivable
Bond receivable

86,053,400
102,413,961
48,443,339

191,885,546
82,452,452
3,357,207

86,053,400
102,413,961
48,443,339

191,885,546
82,452,452
3,357,207

76,002,397
113,683,645
–

38,030,985
35,836,017
10,050,820

76,002,397
113,683,645
–

38,030,985
35,836,017
10,050,820

426,596,742

361,613,027

426,596,742

361,613,027

30,807,404
1,344,100

4,677,564
1,747,330

30,807,404
1,344,100

4,677,564
1,747,330

32,151,504

6,424,894

32,151,504

6,424,894

Financial liabilities
Accounts payable and
accrued liabilities
Other payables

4

Critical accounting estimates and judgments
Estimates and judgments are continually evaluated and are based on historical experience and other factors,
including expectation of future events that are believed to be reasonable under the circumstances. The
Foundation makes estimates and assumptions concerning the future. The resulting accounting estimates will by
definition, seldom equal to the related actual results.
The Councillors believe there are no significant estimates or judgments that would materially affect the
carrying amounts of assets and liabilities within the next financial year.
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Cash

Cash at banks
Cash in hand

2013
$

2012
$

86,052,480
920

191,884,556
990

86,053,400

191,885,546

Cash is held in bank accounts at the St. Kitts-Nevis-Anguilla National Bank Limited and The Bank of Nova
Scotia, earning interest at rates ranging from Nil to 1% per annum (2012: Nil to 1%). The amounts held in
these accounts are to facilitate the short term commitments and day-to-day operations of the Foundation.
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Investment securities
2013
$

2012
$

Fixed Deposits
Twenty three (23) fixed deposits with one (1) year term at the St. Kitts-Nevis-Anguilla
National Bank Limited, all maturing on February 16, 2014 bearing interest at a rate of
5% (2012: 5.5%) per annum
28,492,486

27,135,700

Loans and receivables

Fifteen (15) year term deposit at The Development Bank of Saint Kitts and Nevis
maturing on August 4, 2026 with 0% (2012: 0%) interest

8,064,600

8,064,600

Ten (10) year term deposit at The Development Bank of Saint Kitts and Nevis
maturing on June 1, 2022, bearing interest at a rate of 4% (2012: 4%) per annum

5,000,000

5,000,000

Five (5) year term deposit at The Development Bank of Saint Kitts and Nevis
maturing on September 25, 2017, bearing interest at a rate of 4% (2012: 4%) per
annum

5,000,000

5,000,000

Five (5) year term deposit at The Nevis Co-operative Credit Union Limited maturing
on April 11, 2018, bearing interest at a rate of 4% per annum

5,000,000

–

Five (5) year term deposit at The Bank of Nevis Limited maturing on January 17,
2018, bearing interest at a rate of 4% per annum

5,000,000

–

Six (6) month US dollar term deposit at the St. Kitts-Nevis-Anguilla National Bank
Limited maturing on January 4, 2014, bearing interest at a rate of 0.9% (2012: 1.75%)
per annum

4,111,009

4,040,000

Ten (10) year term deposit at The Development Bank of Saint Kitts and Nevis
maturing on January 19, 2022 with no interest

–

4,000,000

Eight and a half (8.5) year term deposit at The Development Bank of Saint Kitts and
Nevis maturing on January 19, 2022 with 0% interest

3,364,270

–

Five (5) year term deposit at The Development Bank of Saint Kitts and Nevis
maturing on August 21, 2017, bearing interest at a rate of 3% (2012: 3%) per annum

3,000,000

3,000,000

One (1) year term deposit at The Development Bank of Saint Kitts and Nevis maturing
on July 25, 2014, bearing interest at a rate of 3% (2012: 3%) per annum

2,732,908

2,652,885

Five (5) year term deposit at the Development Bank of Saint Kitts and Nevis maturing
on December 31, 2018, bearing interest at a rate of 3% per annum

2,000,000

–

One (1) year term deposit at The Development Bank of Saint Kitts and Nevis maturing
on January 24, 2014, bearing interest at a rate of 3% (2012: 3%) per annum

1,591,477

1,545,000
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Investment securities …continued
2013
$

2012
$

Fixed Deposits …continued
Twenty (20) year term deposit at The Development Bank of Saint Kitts and Nevis
maturing on July 18, 2033 with 0% interest

1,349,644

–

One (1) year term deposit at The Development Bank of Saint Kitts and Nevis maturing
on August 19, 2014, bearing interest at a rate of 3% per annum

1,250,000

–

One (1) year term deposit at The Development Bank of Saint Kitts and Nevis maturing
on August 20, 2014, bearing interest at a rate of 3% (2012: 3%) per annum

1,250,000

1,250,000

One (1) year term deposit at The Development Bank of Saint Kitts and Nevis maturing
on September 23, 2014, bearing interest at a rate of 3% (2012: 3%) per annum

1,092,989

1,060,985

Two (2) twenty (20) year term deposits at The Development Bank of Saint Kitts and
Nevis maturing on June 6, 2033 with 0% interest

1,068,110

–

One (1) year term deposit at The Development Bank of Saint Kitts and Nevis maturing
on September 29, 2014, bearing interest at a rate of 4% per annum.

1,000,000

–

Twenty (20) year term deposit at The Development Bank of Saint Kitts and Nevis
maturing on December 12, 2033 with 0% interest

903,586

–

Six (6) fixed deposits with twenty (20) year terms at the St. Kitts-Nevis Finance
Company Limited. maturing on April 05, 2033 with 0% interest

891,600

–

Twenty (20) year term deposit at The Development Bank of Saint Kitts and Nevis
maturing on July 11, 2033 with 0% interest

772,654

–

Five (5) fixed deposits with twenty (20) year terms at the St. Kitts-Nevis Finance
Company Limited maturing on October 31, 2032 with 0% interest

739,590

739,590

Three (3) fixed deposits with twenty (20) year terms at the St. Kitts-Nevis Finance
Company Limited maturing on June 11, 2033 with 0% interest

570,556

–

Three (3) fixed deposits with twenty (20) year terms at The St. Kitts Co-operative
Credit Union Limited maturing on December 5, 2033 with 0% interest

556,000

–

Twenty (20) year term deposit at The Development Bank of Saint Kitts and Nevis
maturing on September 5, 2033 with 0% interest

527,320

–

Four (4) fixed deposits with twenty (20) year terms at the St. Kitts-Nevis Finance
Company Limited maturing on April 2, 2033 with 0% interest

486,360

–

Loans and receivables …continued
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Investment securities …continued
2013
$

2012
$

Five (5) fixed deposits with twenty (20) year terms at the St. Kitts-Nevis Finance
Company Limited maturing on June 3, 2033 with 0% interest

428,148

–

Three (3) fixed deposits with twenty (20) year terms at The St. Kitts Co-operative
Credit Union Limited maturing on April 23, 2033 with 0% interest

334,000

–

Two (2) fixed deposits with twenty (20) year terms at the St. Kitts-Nevis Finance
Company Limited maturing on April 17, 2033 with 0% interest

308,000

–

Two (2) fixed deposits with ten (10) year terms at the St. Kitts-Nevis Finance
Company Limited maturing on October 29, 2022 with 0% interest

273,327

273,327

Twenty (20) year fixed deposit at The Nevis Co-operative Credit Union Limited
maturing on June 25, 2033 with 0% interest

200,000

–

Twenty (20) year fixed deposit at the St. Kitts-Nevis Finance Company Limited
maturing on November 19, 2033 with 0% interest

188,241

–

Ten (10) year fixed deposit at the St. Kitts-Nevis Finance Company Limited maturing
on January 18, 2023 with 0% interest

185,391

–

Twenty (20) year fixed deposit at The Nevis Co-operative Credit Union Limited
maturing on August 12, 2033 with 0% interest

177,834

–

Twenty (20) year fixed deposit at the St. Kitts-Nevis Finance Company Limited
maturing on January, 25, 2033 with 0% interest

166,000

–

Two (2) fixed deposits with twenty (20) year terms at The St. Kitts Co-operative
Credit Union Limited maturing on June 14, 2033 with 0% interest

126,800

–

Twenty (20) year fixed deposit at the St. Kitts-Nevis Finance Company Limited
maturing on January 29, 2033 with 0% interest

118,800

–

Twenty (20) year fixed deposit at the St. Kitts-Nevis Finance Company Limited
maturing on February 08, 2033 with 0% interest

113,600

–

Twenty (20) year fixed deposit at The St. Kitts-Nevis Finance Company Limited
maturing on February 26, 2033 with 0% interest

108,000

–

Loans and receivables …continued
Fixed Deposits …continued
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Investment securities …continued
2013
$

2012
$

Twenty (20) year fixed deposit at the St. Kitts Co-operative Credit Union Limited
maturing on April 30, 2033 with 0% interest

98,272

–

Twenty (20) year fixed deposit at the St. Kitts-Nevis Finance Company Limited
maturing on January 18, 2033 with 0% interest

94,000

–

Twenty (20) year fixed deposit at The St. Kitts Co-operative Credit Union Limited
maturing on August 21, 2033 with 0% interest

59,200

–

–

5,865,685

Loans and receivables …continued

One (1) year term deposit at The Bank of Nova Scotia which matured on March 15,
2013 and earned interest at a rate of 1% per annum
Subtotal

88,794,772 69,627,772

Available-for-sale securities
Unquoted equity securities
Royal St. Kitts Beach Resort Limited
3,000,000 Class A preferred shares at $2.69 per share

8,064,600

8,064,600

ASW Capital AG
215,377 common shares at $7.53 per share
120,992 preferred shares at $13.24 per share

1,623,186
1,602,654

1,623,186
1,602,654

11,290,440

11,290,440

Total

100,085,212

80,918,212

Less: non-current portion

58,564,342

37,367,957

Interest receivable

41,520,870
2,328,749

43,550,255
1,534,240

Current portion

43,849,619

45,084,495
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Investment securities …continued
Royal St. Kitts Beach Resort Limited (“RSKBRL”)
The Foundation holds 3,000,000 non-voting, non-compounding, 2% cumulative redeemable Class A preference
shares with par value of US$1 in Royal St. Kitts Beach Resort Limited.
The Foundation is entitled to receive non-compounding, cumulative, fixed cash dividends in an annual amount
per share equal to 2% of the original Class A purchase price. All such dividends accrue on each Class A
preference share cumulatively on a daily basis commencing on the date such Class A preference share was first
issued. The amount of Class A preference share dividend accrues on the basis of a 360-day year or twelve 30day months. The RSKBRL’s Board of Directors declare on an annual basis the necessary dividends to pay the
Class A preferred dividends, where there are profits, surplus or other funds legally available for the payment of
Class A preferred dividends. In liquidation, Class A preference shareholders rank ahead of common
shareholders.
ASW Capital AG
The Foundation holds 215,377 and 120,992 common and preferred shares, respectively, in ASW Capital AG, a
Switzerland based company. The preference shareholders rank ahead of common shareholders, in the event of
liquidation.

7

Accounts receivable and prepayments
2013
$
Due from REP Caribbean Development Corp. (note 9 and 10)
Due from The Development Bank of St. Kitts and Nevis
- Agricultural Revolving Fund
- Equity Assistance Fund
Due from Belmont Resorts Limited
Small Entrepreneur and Enterprise Development (SEED)
Financing receivables
Prepayments
Security deposit
Less: allowance for impairment loss on amount due from REP Caribbean
Development Corporation

2012
$

2,357,206
807,425
6,559,208

–
–
2,357,207
1,000,000
–

3,234,500
118,891
12,870

–
14,554
12,870

56,101,354

3,384,631

43,011,254

(7,526,254)
48,575,100

–
3,384,631
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Accounts receivable and prepayments …continued
Due from REP Caribbean Development Corp. (“REP”)
The amount due from REP relates to the sale of the Foundation’s equity investment in and debts due from
Belmont Resorts Limited pursuant to a Transaction Agreement dated July 5, 2013 (see note 9).
Due from The Development Bank of St. Kitts and Nevis
On August 14, 2008, the Foundation and The Development Bank of St. Kitts and Nevis established the
Agricultural Revolving Fund (“Fund”) to provide loan capital to assist farmers and persons interested in
starting small to medium size farms. The balance is interest free and with no fixed terms of repayment.
In addition, by agreement dated October 1, 2012, between the Foundation and The Development Bank of
St. Kitts and Nevis, an Equity Assistance Fund (EAF) was established to provide equity assistance to qualified
applicants in respect of mortgages, in support of a subsidized housing programme. The balance is interest free
and with no fixed terms of repayment
Due from Belmont Resorts Limited (“BRL”)
This represents balance due from BRL for advances related to BRL’s purchase of the Golden Lemon Hotel.
The balance is interest-free and with no fixed terms of repayment.
Small Entrepreneur and Enterprise Development (“SEED”) Financing Receivables
SIDF launched its Small Entrepreneur and Enterprise Development (SEED) project in St. Kitts and Nevis in
November 2012 and January 2013, respectively. The SEED project affords Citizens of St. Kitts and Nevis the
opportunity to start their own businesses by providing them with training and interest-free loans up to
$100,000. These loans are disbursed through The Bank of Nova Scotia and the Nevis Co-operative Credit
Union. The balance is interest-free and the principal balance is repayable by qualified participants over a period
of five years.

8

Due from the Government of St. Kitts and Nevis

Due from Citizenship by Investment Unit

2013
$

2012
$

76,002,397

38,030,985

The amount due from the Government’s Citizenship by Investment Unit relates to approved citizenship
applications for which the relevant funds had not yet been remitted to the Foundation.
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Loans receivable
2013
$
43,011,200
20,000,000
–

2012
$
–
–
19,303,824

13,441,000
10,084,000
11,201,199
15,000,000

–
11,042,000
3,750,000
–

Total loans receivable - principal
Interest accrued

112,737,399
946,246

34,095,824
1,740,193

Total loans receivable
Less non-current portion

113,683,645
(61,709,399)

35,836,017
(34,095,824)

51,974,246

1,740,193

Christophe Harbour Lending Company Limited
St. Kitts Electricity Company Limited
Belmont Resorts Limited
St. Kitts Nevis Anguilla Trading and Development
Company Limited
Nevis Island Administration
National Housing Corporation
St. Christopher Air and Sea Ports Authority

Current portion

Christophe Harbour Lending Company Limited
On 10 June 2013, the Foundation provided a loan to Christophe Harbour Lending Company Limited, in the
amount of $43,011,200. The loan bears interest at a rate of 4.0% per annum on the unpaid principal balance,
with interest being payable monthly. Interest income earned in 2013 amounted to $946,246.
Principal is repayable in quarterly installments in arrears commencing January 2014. Each principal payment
amount shall be the aggregate of the following:
i.

ii.
iii.

The Foundations allocable share, (32.54% which approximately represents the percentage of the original
principle amount over the total original principle amount under the KHT loan) of 25% of the total net
sales proceeds, if any, of all unimproved land sold by Christophe Harbour Development Company
Limited or its affiliates during the preceding quarter; if gross annual sales proceeds amount to
US$20,000,000 or less; plus
The Foundations allocable share of 50% of the total net sales proceeds in excess of US$20,000,000, if
gross annual sales proceeds exceed US$20,000,000; and
The Foundations allocable share of 100% of the pro rata per acre bulk appraised value of all property
within the Christophe Harbour Development sold or transferred by Christophe Harbour Lending
Company Limited to Christophe Harbour Development Company Limited or its affiliate, for
development of a vertical construction project to be paid at the next quarterly principal payment date
following the date when vertical construction on the property commences or the property is leased to a
third party.

The entire loan principal balance and unpaid accrued interest is repayable in full by November 2018.
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Loans receivable …continued
St. Kitts Electricity Company Limited (SKELEC)
On September 27, 2013, the Foundation granted a loan to SKELEC in the amount of $20,000,000 in support of
its End to End Project. The loan bears interest at a rate of 5% per annum. Interest payments only will be made
during the first 3 years, following which, principal and interest will be repaid in sixty (60) equal instalments.
Belmont Resorts Limited (“BRL”)
On August 20, 2010, the Foundation approved a loan to BRL, a real estate development company and
subsidiary, in the amount of $15,416,687 at interest rate of 5% repayable in twenty four (24) equal instalments
commencing twelve (12) months after the first disbursement of the loan. The loan was granted in five (5)
instalments during the period August 2010 to January 2011. The final instalment of $625,006 was granted in
January 2011. Interest income accrued during the year up to July 5, 2013 amounted to $392,809 (2012:
$770,834).
On September 30, 2011 and January 10, 2012, the subsidiary received loans in the amount of $1,198,937 and
$2,688,200, respectively, to assist in its day-to-day operations. These loans were interest free with no fixed
repayment terms.
As at July 5, 2013, the loan balances including accrued interest amounted to $21,436,827.
On July 5, 2013, a Transaction Agreement (the Agreement) was entered into among the Foundation, BRL,
Terra Forma International Corporation and REP Caribbean Development Corp. (REP). Pursuant to the
Agreement, the Foundation sold its equity investment in and debt due from BRL in the amounts of $26,401,838
and $21,436,827, respectively to REP for the sum of $53,764,000 (US$20,000,000). In accordance with the
Agreement, the selling price shall be paid by REP to SIDF in instalments over the period ending March 31,
2016 (see note 10).
Contemporaneous with the execution of the Transaction Agreement was the execution of a share pledge
agreement among the same parties where the equity shares in BRL acquired by REP amounting to 590,337
ordinary shares and 7,376,286 non-voting redeemable shares, were pledged back to the Foundation as collateral
security for the amount owed to the Foundation by REP.
Consequent to default of REP on its obligations to SIDF under the Transaction Agreement, on July 1, 2015, the
parties entered into a settlement agreement subsequent to the statement of financial position date (see note 20).
St. Kitts Nevis Anguilla Trading and Development Company Limited (“TDC”)
On June 14, 2013, the Foundation granted a loan to St. Kitts Nevis Anguilla Trading and Development
Company Limited (“TDC”) in the amount of US$5,000,000 or EC$13,441,000 to assist in the renovation and
improvement of the Ocean Terrace Inn Limited which is a subsidiary of TDC. The loan bears interest at the
rate of 5% per annum, however interest charges were waived up to October 31, 2014, following which, interest
was accrued but payment was deferred for the next twelve months. The loan is repayable beginning November
1, 2015 with 138 monthly installments of principal and interest and matures in 2027.
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Loans receivable …continued
Nevis Island Administration
On September 28, 2012, the Foundation granted a loan to the Nevis Island Administration in the amount of
$6,000,000 bearing an interest rate of 5% per annum for a period of 5 years. The purpose of the loan was to
finance capital projects.
On December 14, 2012, the Foundation further granted a loan in the amount of $4,084,000 with an interest rate
of 6% per annum, repayable in sixty (60) equal instalments to commence within 30 days after the final
disbursement of the loan. The purpose of the loan was to assist in purchasing Nevis Airport Lands for the
Airport’s expansion and improvement.
In 2013, the Foundation wrote off its receivable from the Nevis Island Administration with respect to a loan
granted on June 10, 2011 in the amount of $3,000,000, with the purpose to assist with the construction of the
Nevis Performing Arts Centre. The loan was interest free with no fixed repayment terms.
National Housing Corporation
On August 14, 2012, a loan request from the National Housing Corporation was approved by the Board of
Councillors for an initial disbursement of $3,750,000. The loan agreement was later finalized on March 6, 2014
for a $15,000,000 facility at an interest rate of 1.5% per annum on a reducing balance basis and is repayable in
25 years commencing January 31, 2014. The purpose of the loan was to assist in the construction of the
remaining one hundred thirty-two (132) affordable homes with solar electricity systems for qualified low
income earners under Phase 2 of the Corporation’s Housing Solution 500 project.
St. Christopher Air and Sea Ports Authority (“SCASPA”)
On October 31, 2013, the Foundation granted a loan to SCASPA in the amount of $5,000,000 at an interest rate
of 5% per annum for one (1) year commencing January 1, 2014 repayable in 12 monthly instalments. The
purpose of the loan was to finance the construction a Breasting Dolphin at the Commercial Dock.
St. Christopher Air and Sea Ports Authority issued a ten year $10,000,000 bond to the Foundation in two
separate tranches, $5,000,000 on July 31, 2010, and $5,000,000 on September 1, 2010, with maturity dates of
July 22, 2020 and September 30, 2020, respectively and an interest rate of 6% per annum payable monthly.
By way of an Agreement dated October 31, 2013, the said $10,000,000 fixed rate bond was converted to a term
loan, repayable in 10 years with an interest rate of 5% per annum on a reducing balance basis. Principal and
interest to be repaid in 120 equal monthly instalments from January 1, 2014 to December 31, 2023.
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10 Investments in subsidiary and associate
The Foundations’ investments in subsidiary and associate as at December 31, 2013 are as follows:
Country of
incorporation/
Principal place of
business

Percentage
of ownership
2013
2012
%
%

Carrying value
2013
2012
$
$

Name of associate
KHT Joint Venture, LLC

United States of
America

Name of subsidiary
Belmont Resorts Limited

St. Kitts

30

–

8,117,765

–

–

90%

–

26,041,838

8,117,765

26,041,838

Investment in associate
During the year, the Foundation acquired a 30% ownership interest in KHT Joint Venture, LLC, a Delaware,
United States of America, Limited Liability Company. The Foundation’s share of income of this associate for
the year amounted to $8,116,959.
Condensed unaudited consolidated financial information of KHT Joint Venture LLC for the year ended
December 31, 2013 is as follows:
$
Current assets
Non-current assets
Liabilities
Net assets
Revenue
Costs and expenses
Net income

165,652,314
13,264,383
(173,541,646)
5,375,051
105,220,084
(56,330,812)
48,889,272
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10 Investments in subsidiary and associate …continued
Investment in subsidiary
Pursuant to agreements dated August 20, 2010, the Foundation purchased 3,616,623 shares representing
60.42% of the issued shares of BRL at $4.03 per share amounting to $14,583,310.
Further, Terra Forma International Corporation (TFIC), the remaining 39.58% shareholder of BRL, and the
Foundation, by agreement dated August 20, 2010 mutually agreed that 1,416,623 of the ordinary shares
acquired by the Foundation shall be subject to a suspension of voting rights for any decision relating to the day
to day operations of the BRL, which resulted in the Foundation having a 36.75% voting rights interest. In
addition, the Foundation granted to TFIC, an option to purchase shares from the Foundation in accordance with
and upon conditions set forth in a Share Option Agreement dated August 20, 2010. The option must be
exercised within five years from the execution of the Share Option Agreement or prior to August 2015. The
share price will be $6.16 per share where the option is exercised during the period of 3 years from the effective
date of the agreement; and $6.16 per share together with interest compounded at a rate of 15% per annum,
prorated daily on the basis of a 360 day year, where the option is exercised during the period from the
expiration of the first phase to the option expiry date.
On July 18, 2011, the Foundation acquired an additional 29.58% or 4,350,000 shares in BRL for $11,818,528,
thereby resulting in the Foundation owning 90% interest in BRL, and having majority voting shares.

Ownership shares

2013
Number
of shares

2013
$

2012
Number of
shares

2012
$

–

–

7,966,623

26,401,838

These shares were sold pursuant to the Transaction Agreement entered into among the Foundation, BRL, Terra
Forma International Corp. and REP Caribbean Development Corp. dated July 5, 2013 (see note 9).
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11 Property and equipment
Vehicle
$

Computer
equipment
$

Furniture
Leasehold
and fittings improvements
$
$

At December 31, 2012
Additions
Depreciation for the year

163,185
(19,136)

105,439
(11,724)

108,958
(11,133)

80,426
(3,038)

458,008
(45,031)

Closing net book value

144,049

93,715

97,825

77,388

412,977

At December 31, 2012
Cost
Accumulated depreciation

163,185
(19,136)

105,439
(11,724)

108,958
(11,133)

80,426
(3,038)

458,008
(45,031)

Net book amount

144,049

93,715

97,825

77,388

412,977

At December 31, 2013
Opening net book amount
Additions
Depreciation for the year

144,049
–
(32,637)

93,715
14,460
(38,226)

97,825
4,910
(23,882)

77,388
–
(8,403)

412,977
19,370
(103,148)

Closing net book value

111,412

69,949

78,853

68,985

329,199

At December 31, 2013
Cost
Accumulated depreciation

163,185
(51,773)

119,899
(49,950)

113,868
(35,015)

80,426
(11,441)

477,378
(148,179)

Net book amount

111,412

69,949

78,853

68,985

329,199

2013
$

2012
$

23,834,201
4,984,111
1,110,216
603,805
117,841
93,067

–
4,105,070
201,500
146,418
117,840
69,700

39,601
24,562

–
37,036

30,807,404

4,677,564

Total
$

12 Accounts payable and accrued liabilities

Processing fees payable
Marketing fees payable
Professional fees
Accounts payable
Other payables
Gratuity
Due to the Government of St. Kitts and Nevis – Citizenship by
Investment Unit
Sundry creditors
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13 Other payables

Henley and Partners

2013
$

2012
$

1,344,100

1,747,330

2013
$

2012
$

2,301,868
2,348,306
1,546,246
–

1,935,869
1,819,369
770,835
600,000

6,196,420

5,126,073

14 Interest income

Term deposits
Other bank deposits
Loans (note 9)
Bond
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15 Grants and Donations
Grants

Government of St. Kitts and Nevis
School Improvement Project
Small Enterprise Assistance Fund (SEAF)
Warner Park Upgrade
Infrastructure Development- Road Improvement Project
Residential Solar Panels
Community Infrastructure Upgrade
Schools' Information Communication Technology Integration
Project
Basseterre Public Market Modernization
St. Kitts and Nevis 30th Anniversary Independence Celebration
Disaster Relief Funds for St. Vincent and St. Lucia
Tropical Bon Tick Treatment
Closed Circuit TV Systems
Livestock Genetic Pool Expansion Project
Youth Skills Training Program (YSTP)
National Infrastructure Improvement Project (NIIP)
Youth Empowerment Summer Camp
Coconut Palm Rehabilitation Project
Bath House and Stream Rehabilitation Project
and Saddle Hill Project
Tourism Marketing (Nevis)
Skills Training and Entrepreneurial Program (STEP)
St. Kitts Electricity Company Limited
Agricultural Resource Management
St. Christopher Air and Seaports Authority
Total grants

2013
$

2012
$

10,066,060
10,000,000
9,408,700
8,000,000
6,051,894
2,797,152

–
–
–
–
–

2,601,774
2,210,172
2,000,000
995,629
920,000
602,157
391,160
126,750
92,266
75,500
18,000

–
–
–
–
–
–
–
–
–
–
–

–
–
15,547
31,235,743
4,034,638
1,776,121

1,179,038
1,000,000
163,270
–
3,076,303
–

93,419,263

5,418,611

2013
$

2012
$

1,500,000
537,640
17,250
–
–
–

227,500
–
–
2,822,610
672,050
225,000

2,054,890

3,947,160

95,474,153

9,365,771

Donations

St. Kitts National Carnival Committee
St. Kitts Music Festival Committee
Other donations
St. Kitts Tourism Authority
Clarence Fitzroy Bryant College
ZIZ Broadcasting Company
Total donations
Total grants and donations
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15 Grants and Donations …continued
As shown above, the Foundation makes grants to several entities including government ministries, departments,
statutory bodies, agencies and projects in St Kitts and Nevis, approved by the Board of Councillors.

16 Project expenses

People’s Employment Program (PEP)
Small Entrepreneur Enterprise Development (SEED)
Capisterre Farm Project
Energy Conservation Fair
Housing Enhancing Loan Program
Funds for the Realization of Economic Empowerment Through
Subsidized Housing (FREESH)

2013
$

2012
$

41,495,086
879,259
701,253
215,875
22,244

16,815
55,588
678,459
–
–

–

51,061

43,313,717

801,923

2013
$

2012
$

524,420
173,270
142,800
113,830
64,204
61,806
50,448
43,435
23,772
19,432
17,930
16,306
8,531
3,961

210,245
217,981
106,200
44,878
34,475
22,971
259,537
16,389
16,265
16,114
–
9,373
999
13,054

1,264,145

968,481

17 Administration expenses

Marketing
Travel and accommodation
Rental expense
Office services and supplies
Telephone
Meals and entertainment
Website development and management
Other expenses
Utilities
Computer expenses
Advertising
Repairs and maintenance
Service charges
Professional recruitment and development
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18 Salaries and wages

Salaries
Gratuity
Social security
Vehicle allowance
Other staff costs

2013
$

2012
$

1,023,810
121,767
91,713
36,000
6,990

620,614
69,700
43,568
17,364
5,455

1,280,280

756,701

19 Key management compensation
During the year, compensation paid to key management amounted to $311,000 (2012: $298,777).

20 Subsequent Events
Further to the Transaction Agreement and Pledge Agreement mentioned in note 9, REP Caribbean
Development Corp. (REP) defaulted on its obligations. In a settlement agreement among the Foundation,
Belmont Resorts Limited (BRL), Terra Forma International Corporation and REP dated July 1, 2015, the BRL
equity and debt investments sold to REP, were returned to the Foundation being 7,376,286 redeemable shares
and 590,337 ordinary shares in BRL, resulting from REP’s default on the amount owed to the Foundation.
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