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St. Kitts & Nevis Sugar Industry Diversification Foundation
Separate Statement of Financial Position
As at December 31, 2016
(expressed in Eastern Caribbean dollars)
2016
$

2015
$

Current assets
Cash (note 5)
Investment securities (note 6)
Accounts receivable and prepayments (note 7)
Due from the Government of St. Kitts and Nevis (note 8)
Loans receivable (note 9)

145,350,307
51,077,493
8,574,473
11,156,030
7,019,326

209,900,463
49,337,428
9,964,764
18,801,271
5,978,819

Total current assets

223,177,629

293,982,745

5,567,313
32,327,228
86,019,105
63,205,216
172,740

11,652,423
32,327,228
80,523,572
52,463,602
261,924

Total non-current assets

187,291,602

177,228,749

Total assets

410,469,231

471,211,494

4,251,185

25,409,477

Accumulated fund

406,218,046

445,802,017

Total liabilities and accumulated fund

410,469,231

471,211,494

Assets

Non-current assets
Investment in an associate (note 10)
Investment in a subsidiary (note 11)
Loans receivable (note 9)
Investment securities (note 6)
Property and equipment (note 12)

Liabilities and accumulated fund
Current liabilities
Accounts payable and accrued liabilities (note 13)

The accompanying notes on pages 1 to 39 are an integral part of these separate financial statements.

Approved by the Board of Councillors on December 11, 2018.

St. Kitts & Nevis Sugar Industry Diversification Foundation
Separate Statement of Comprehensive Income
For the year ended December 31, 2016
(expressed in Eastern Caribbean dollars)

Income
Contributions
Interest income (note 14)
Dividend income (note 6)
Other income
Reversal of impairment of receivable from REP (note 7)

Operating expenses
Project expenses (note 16)
Citizenship processing fees
Grants and donations (note 15)
Impairment provision of loans receivable (note 9)
Marketing fees
Share of loss of an associate (note 10)
Impairment provision of receivables (notes 7 and 8)
Professional fees
Employee costs (note 18)
Administration expenses (note 17)
Councillors’ fees
Depreciation and amortisation (note 12)
Loss on discount of investment securities (note 6)
Legal fees
VAT expenses
Management fees
Consulting fees
Foreign exchange losses

(Loss)/surplus for the year
Other comprehensive income
Total comprehensive (loss)/income for the year

2016
$

2015
$

124,866,890
6,202,854
161,292
127,641
‒

209,932,291
5,137,865
161,292
322,618
7,526,254

131,358,677

223,080,320

47,439,753
43,750,455
36,132,969
21,656,328
7,610,294
6,085,110
4,335,037
2,133,017
1,146,929
388,072
175,500
89,184
‒
‒
‒
‒
‒
‒

58,437,408
67,742,640
8,012,288
35,815,351
13,432,935
3,502,311
690,046
329,100
1,368,749
725,049
25,500
117,246
1,714,132
651,507
194,819
140,000
94,507
19,140

170,942,648

193,012,728

(39,583,971)

30,067,592

‒
(39,583,971)

‒
30,067,592

The accompanying notes on pages 1 to 39 are an integral part of these separate financial statements.

St. Kitts & Nevis Sugar Industry Diversification Foundation
Separate Statement of Changes in Accumulated Fund
For the year ended December 31, 2016
(expressed in Eastern Caribbean dollars)
$
Balance at December 31, 2014
Comprehensive income for the year

415,734,425
30,067,592

Balance at December 31, 2015

445,802,017

Comprehensive loss for the year

(39,583,971)

Balance at December 31, 2016

406,218,046

The accompanying notes on pages 1 to 39 are an integral part of these separate financial statements.

St. Kitts & Nevis Sugar Industry Diversification Foundation
Separate Statement of Cash Flows
For the year ended December 31, 2016
(expressed in Eastern Caribbean dollars)
2016
$
Cash flows from operating activities
(Loss)/surplus for the year
Items not affecting cash:
Impairment provision of loans receivable (note 9)
Share in loss of an associate (note 10)
Impairment provision of receivables (notes 7 and 8)
Depreciation and amortisation (note 12)
Dividend income (note 6)
Interest income (note 14)
Loss on discount of investment securities (note 6)
Reversal of impairment of receivable from REP (note 7)

2015
$

(39,583,971)

30,067,592

21,656,328
6,085,110
4,335,037
89,184
(161,292)
(6,202,854)
‒
‒

35,815,351
3,502,311
690,046
117,246
(161,292)
(5,137,865)
1,714,132
(7,526,254)

Operating (loss)/surplus before changes in working capital
Decrease/(increase) in operating assets:
Accounts receivable and prepayments
Due from the Government of St. Kitts and Nevis
Loans receivable
Increase/(decrease) in operating liabilities:
Accounts payable and accrued liabilities

(13,782,458)

59,081,267

555,254
4,145,241
(26,549,691)

1,837,532
19,236,759
(19,555,890)

(21,158,292)

10,130,679

Net cash (used in)/generated from operations
Interest received
Dividend received

(56,789,946)
1,434,022
‒

70,730,347
2,252,726
161,292

Net cash (used in)/from operating activities

(55,355,924)

73,144,365

Cash flows from investing activities
Interest received on investment securities
Increase in investment securities
Purchase of property and equipment

2,112,423
(11,306,655)
‒

1,944,364
(5,098,382)
(11,954)

(9,194,232)

(3,165,972)

Net cash used in investing activities
Net (decrease)/increase in cash during the year

(64,550,156)

69,978,393

Cash at beginning of year

209,900,463

139,922,070

Cash at end of year (note 5)

145,350,307

209,900,463

The accompanying notes on pages 1 to 39 are an integral part of these separate financial statements.

St. Kitts & Nevis Sugar Industry Diversification Foundation
Notes to Separate Financial Statements
December 31, 2016
(expressed in Eastern Caribbean dollars)

1

Principal activity and status of operations
Establishment and principal activity
The St. Kitts & Nevis Sugar Industry Diversification Foundation (the “Foundation” or “SIDF”) was established
on September 15, 2006, pursuant to Section 4 of the Foundations Act 2003 of the Federation of Saint
Christopher and Nevis, and commenced operations on December 13, 2007.
The founder of the Foundation is the National Bank Trust Company (St. Kitts-Nevis-Anguilla) Limited. The
purpose of the Foundation is to support the Government of St. Kitts and Nevis in its efforts to diversify the
national economy, maintain economic stability in St. Kitts and Nevis following the closure of the sugar industry
and to support the development of new and existing industries, projects, undertakings or enterprises in St. Kitts
and Nevis. The Foundation may also grant assistance to individuals and institutions that qualify for such
assistance under its policies and regulations.
The Foundation is designated by the Government of St. Kitts and Nevis as qualifying for its Citizenship by
Investment Program. Accordingly, persons making contributions at prescribed levels to the Foundation are
eligible to apply for St. Kitts and Nevis citizenship.
Going concern
The accompanying separate financial statements of the Foundation have been prepared on the going concern
basis. However, the Foundation’s operations are under review by its Board of Councillors and its probable that
operations will cease and the Foundation wound up during the next twelve months. Factors being considered
include the national economic environment, developments within St. Kitts and Nevis Citizenship-by Investment
programme and the Foundation’s own governance structure. This situation raises substantial doubt about the
Foundation’s intention to continue as a going concern.
The accompanying separate financial statements do not include any adjustments related to the recoverability and
classification of assets or the amounts and classification of liabilities or any other adjustments that might be
necessary should the Foundation not continue as a going concern.
Other information
The current Board of Councillors was appointed in January 2016 by the Foundation's founder, the National
Bank Trust Company (St. Kitts-Nevis-Anguilla) Limited.

2

Summary of significant accounting policies
The principal accounting policies applied in the preparation of these separate financial statements are set out
below. These policies have been consistently applied to all years presented unless otherwise stated.
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St. Kitts & Nevis Sugar Industry Diversification Foundation
Notes to Separate Financial Statements
December 31, 2016
(expressed in Eastern Caribbean dollars)

2

Summary of significant accounting policies …continued
2.1 Basis of preparation
The separate financial statements of the Foundation have been prepared in accordance with International
Financial Reporting Standards (“IFRSs”) and International Financial Reporting Interpretations Committee
(“IFRIC”) interpretations under the historical cost convention, except for the Foundation carrying its
investment in subsidiary at cost and not preparing consolidated financial statements. This is not in
accordance with IFRS which requires that the financial statements of the subsidiary be consolidated with
those of its parent, the Foundation. As such, the Foundation utilizes the cost method to account for its
investment in a subsidiary.
The preparation of separate financial statements in conformity with IFRSs requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the separate financial statements and the reported amounts of
revenues and expenses during the reporting period. Although these estimates are based on management’s
best knowledge of current events and actions, actual results ultimately may differ from those estimates. The
areas involving a higher degree of judgment or complexity or areas where assumptions and estimates are
significant to the separate financial statements are disclosed in note 4.
2.2 Changes in accounting policy
New and revised standards that are effective for annual periods beginning January 1, 2016


International Accounting Standard (IAS) 1 (Amendment), Presentation of Financial Statements Disclosure Initiative. The amendment encourages entities to apply professional judgment in presenting
and disclosing information in the financial statements. Accordingly, it clarifies that materiality applies
to the whole financial statements and an entity shall not reduce the understandability of the financial
statements by obscuring material information with immaterial information or by aggregating material
items that have different natures or functions. Moreover, the amendment clarifies that an entity’s share
of other comprehensive income of associates and joint ventures accounted for using equity method
should be presented based on whether or not such other comprehensive income item will subsequently
be reclassified to profit or loss. It further clarifies that in determining the order of presenting the notes
and disclosures, an entity shall consider the understandability and comparability of the financial
statements.



IAS 16 (Amendment), Property, Plant and Equipment, and IAS 38 (Amendment), Intangible Assets –
Clarification of Acceptable Methods of Depreciation and Amortization. The amendment in IAS 16
clarifies that a depreciation method that is based on revenue that is generated by an activity that
includes the use of an asset is not appropriate for property, plant and equipment. In addition,
amendment to IAS 38 introduces a rebuttable presumption that an amortization method that is based on
the revenue generated by an activity that includes the use of an intangible asset is not appropriate,
which can only be overcome in limited circumstances where the intangible asset is expressed as a
measure of revenue, or when it can be demonstrated that revenue and the consumption of the economic
benefits of an intangible asset are highly correlated. The amendment also provides guidance that the
expected future reductions in the selling price of an item that was produced using the asset could
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Summary of significant accounting policies …continued
2.2 Changes in accounting policy
New and revised standards that are effective for annual periods beginning January 1, 2016 …continued
indicate an expectation of technological or commercial obsolescence of an asset, which may reflect a
reduction of the future economic benefits embodied in the asset.


IAS 27 (Amendment), Separate Financial Statements – Equity Method in Separate Financial
Statements. This amendment introduces a third option which permits an entity to account for its
investments in subsidiaries, joint ventures and associates under the equity method in its separate
financial statements in addition to the current options of accounting those investments at cost or in
accordance with IAS 39 or IFRS 9. As of the end of the reporting period, the Foundation used the
equity method in accounting for its investment in associate in its separate financial statements.



IFRS 10 (Amendment), Consolidated Financial Statements, IFRS 12, Disclosure of Interests in Other
Entities, and IAS 28 (Amendment), Investments in Associates and Joint Ventures – Investment Entities
– Applying the Consolidation Exception. This amendment addresses the concerns that have arisen in
the context of applying the consolidation exception for investment entities. It clarifies which
subsidiaries of an investment entity are consolidated in accordance with paragraph 32 of IFRS 10 and
clarifies whether the exemption to present consolidated financial statements, set out in paragraph 4 of
IFRS 10, is available to a parent entity that is a subsidiary of an investment entity. This amendment
also permits a non-investment entity investor, when applying the equity method of accounting for an
associate or joint venture that is an investment entity, to retain the fair value measurement applied by
that investment entity associate or joint venture to its interests in subsidiaries.



IFRS 10 (Amendment), Consolidated Financial Statements, and IAS 28 (Amendment), Investments in
Associates and Joint Ventures – Sale or Contribution of Assets between an Investor and its Associates
or Joint Venture. The amendment to IFRS 10 requires full recognition in the investor’s financial
statements of gains or losses arising on the sale or contribution of assets that constitute a business as
defined in PFRS 3 between an investor and its associate or joint venture. Accordingly, the partial
recognition of gains or losses (i.e., to the extent of the unrelated investor’s interests in an associate or
joint venture) only applies to those sale of contribution of assets that do not constitute a business.
Corresponding amendment has been made to IAS 28 to reflect these changes. In addition, IAS 28 has
been amended to clarify that when determining whether assets that are sold or contributed constitute a
business, an entity shall consider whether the sale or contribution of those assets is part of multiple
arrangements that should be accounted for as a single transaction.



Annual Improvements to IFRS (2012-2014 Cycle) (effective from January 1, 2016). Among the
improvements, the following amendments are relevant to the Foundation but management does not
expect these to have material impact on the Foundation’s separate financial statements:
o

IFRS 5 (Amendment), Non-current Assets Held for Sale and Discontinued Operations. The
amendment clarifies that when an entity reclassifies an asset (or disposal group) directly from
being held for sale to being held for distribution (or vice-versa), the accounting guidance in
paragraphs 27-29 of IFRS 5 does not apply. It also states that when an entity determines that the
asset (or disposal group) is no longer available for immediate distribution or that the distribution is
(3)
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Summary of significant accounting policies …continued
2.2 Changes in accounting policy
New and revised standards that are effective for annual periods beginning January 1, 2016 …continued
no longer highly probable, it should cease held-for-distribution accounting and apply the guidance
in paragraphs 27-29 of IFRS 5.
o

IFRS 7 (Amendment), Financial Instruments - Disclosures. The amendment provides additional
guidance to help entities identify the circumstances under which a contract to “service” financial
assets is considered to be a continuing involvement in those assets for the purposes of applying the
disclosure requirements of IFRS 7. Such circumstances commonly arise when, for example, the
servicing is dependent on the amount or timing of cash flows collected from the transferred asset or
when a fixed fee is not paid in full due to non-performance of that asset.

o

IAS 19 (Amendment), Employee Benefits. The amendment clarifies that the currency and term of
the high quality corporate bonds which were used to determine the discount rate for postemployment benefit obligations shall be made consistent with the currency and estimated term of
the post-employment benefit obligations.

These amendments do not have a significant impact on these separate financial statements and therefore
disclosures have not been made.
Standards, amendments and interpretations to existing standards that are not yet effective and have not
been adopted early by the Foundation


IFRS 9 (2014) ‘Financial Instruments’
The new standard for financial instruments (IFRS 9) introduces extensive changes to IAS 39’s
guidance on the classification and measurement of financial assets and introduces a new ‘expected
credit loss’ model for the impairment of financial assets. IFRS 9 also provides new guidance on the
application of hedge accounting.
Management has started to assess the impact of IFRS 9 but is not yet in a position to provide quantified
information. At this stage the main areas of expected impact are as follows:
o
o

the classification and measurement of the Foundation’s financial assets will need to be reviewed
based on the new criteria that considers the assets’ contractual cash flows and the business model
in which they are managed;
an expected credit loss-based impairment will need to be recognised on the Foundation’s accounts
receivable, loans receivable and investments in debt-type assets currently classified as loans and
receivables, unless classified as at fair value through profit or loss in accordance with the new
criteria;
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Summary of significant accounting policies …continued
2.2 Changes in accounting policy
Standards, amendments and interpretations to existing standards that are not yet effective and have not
been adopted early by the Foundation …continued
o

o



it will no longer be possible to measure equity investments at cost less impairment and all such
investments will instead be measured at fair value. Changes in fair value will be presented in profit
or loss unless the Foundation makes an irrevocable designation to present them in other
comprehensive income. This will affect the Foundation’s investments if still held on January 1,
2018;
if the Foundation continues to elect the fair value option for certain financial liabilities, fair value
movements will be presented in other comprehensive income to the extent those changes relate to
the Foundation’s own credit risk.

IFRS 15 ‘Revenue from Contracts with Customers’
IFRS 15 presents new requirements for the recognition of revenue, replacing IAS 18 ‘Revenue’, IAS
11 ‘Construction Contracts’, and several revenue-related Interpretations. The new standard establishes
a control-based revenue recognition model and provides additional guidance in many areas not covered
in detail under existing IFRSs, including how to account for arrangements with multiple performance
obligations, variable pricing, customer refund rights, supplier repurchase options, and other common
complexities. IFRS 15 is effective for annual reporting periods beginning on or after January 1, 2018.
Management intends to adopt the Standard retrospectively, recognising the cumulative effect of
initially applying this Standard as an adjustment to the opening balance of retained earnings on the
initial date of application. Under this method, IFRS 15 will only be applied to contracts that are
incomplete as at January 1, 2018. Management has started to assess the impact of the new Standard
and has identified that it has no significant impact on its separate financial statements.



IFRS 16 ‘Leases’
IFRS 16 will replace IAS 17 and three related Interpretations. It completes the IASB’s long-running
project to overhaul lease accounting. Leases will be recorded on the separate statement of financial
position in the form of a right-of-use asset and a lease liability. IFRS 16 is effective from periods
beginning on or after January 1, 2019. Management is yet to fully assess the impact of the Standard
and therefore is unable to provide quantified information. However, in order to determine the impact
the Foundation is in the process of:
o
o

o

performing a full review of all agreements to assess whether any additional contracts will now
become a lease under IFRS 16’s new definition
deciding which transitional provision to adopt; either full retrospective application or partial
retrospective application (which means comparatives do not need to be restated). The partial
application method also provides optional relief from reassessing whether contracts in place are, or
contain, a lease, as well as other reliefs. Deciding which of these practical expedients to adopt is
important as they are one-off choices
determining which optional accounting simplifications apply to their lease and if they are going to
use these exemptions
(5)

St. Kitts & Nevis Sugar Industry Diversification Foundation
Notes to Separate Financial Statements
December 31, 2016
(expressed in Eastern Caribbean dollars)

2

Summary of significant accounting policies …continued
2.3 Cash
For the purpose of the separate statement of cash flows, cash comprises cash at banks and in hand and
deposits held at call with banks.
2.4 Accounts receivable
Accounts receivable are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method, less provision for impairment. A provision for impairment of accounts
receivable is established when there is objective evidence that the Foundation will not be able to collect all
amounts due according to the original terms. Significant financial difficulties of the debtor, probability that
the debtor will enter bankruptcy or financial reorganisation, and default or delinquency in payments are
considered indicators that the accounts receivable are impaired.
The amount of the provision is the difference between the asset’s carrying amount and the present value of
estimated future cash flows, discounted at the original effective interest rate. The carrying amount of the
asset is reduced through the use of an allowance account, and the amount of the loss is recognised in the
separate statement of comprehensive income. When a receivable is uncollectible, it is written off against
the allowance account for receivables. Subsequent recoveries of amounts previously written off are
credited in the separate statement of comprehensive income.
2.5 Investment in associate
Associates are entities over which the Foundation is able to exert significant influence but which are not
subsidiaries. They are accounted for using the equity method. Under the equity method, the investment in
associates is initially recognised at cost and subsequently adjusted to recognise changes in the Foundation’s
share of net assets of the associate since the acquisition date. Goodwill relating to the associate is included
in the carrying amount of the investment and is neither amortised nor individually tested for impairment.
The separate statement of comprehensive income reflects the Foundation’s share of the results of
operations of the associate. Any change in other comprehensive income of the investee is presented as part
of the Foundation’s other comprehensive income. In addition, when there has been a change recognised
directly in the equity of the associate, the Foundation recognises its share of any changes, when applicable,
in the statement of accumulated fund.
The aggregate of the Foundation’s share of profit or loss of associates is shown on the face of the statement
of comprehensive income. When necessary, adjustments are made to bring the accounting policies in line
with those of the Foundation.
After application of the equity method, the Foundation determines whether it is necessary to recognise an
impairment loss on its investment in its associate. At each reporting date, the Foundation determines
whether there is objective evidence that the investment in the associate is impaired. If there is such
evidence, the Foundation calculates the amount of impairment as the difference between the recoverable
amount of the associate and its carrying value, then recognises the loss as ‘Impairment loss on investments’
in the separate statement of comprehensive income.
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Summary of significant accounting policies …continued
2.5 Investment in associate …continued
Upon loss of significant influence over associates or a joint venture, the Foundation measures and
recognises any retained investment at its fair value. Any difference between the carrying amount of the
associate upon loss of significant influence or joint control and the fair value of the retained investment and
proceeds from disposal is recognised in the separate statement of comprehensive income.
2.6 Investment in subsidiary
The Foundation’s investment in subsidiary is accounted for at cost less any impairment in value. The
Foundation recognizes dividends from a subsidiary in profit or loss when its right to receive the dividend is
established.
Subsidiaries are all entities (including special purpose entities) over which the Foundation has the power to
govern the financial and operating policies generally accompanying a shareholding of more than one half of
the voting rights. The existence and effect of potential voting rights that are currently exercisable or
convertible are considered when assessing whether the Foundation controls another entity. The Foundation
also assesses existence of control where it does not have more than 50% of the voting power but is able to
govern the financial and operating policies by virtue of de-facto control.
De-facto control may arise in circumstances where the size of the Foundation’s voting rights relative to the
size and dispersion of holdings of other shareholders gives the Foundation the power to govern the financial
and operating policies, etc. Subsidiaries are fully consolidated from the date on which control is transferred
to the Foundation. They are deconsolidated from the date that control ceases.
2.7 Property and equipment and depreciation
Property and equipment are stated at historical cost less accumulated depreciation. Historical cost includes
expenditure that is directly attributable to the acquisition of the items.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Foundation and the cost of the item can be measured reliably. All other repairs and maintenance
expenditures are charged to the separate statement of comprehensive income in the period incurred.
Depreciation is computed on the straight-line basis at rates considered adequate to write off the cost of
depreciable property and equipment, less salvage value, over their estimated useful lives as follows:
Vehicle
Computer equipment
Furniture and fittings
Leasehold improvements

5 years
3 to 5 years
3 to 5 years
shorter of 10 years or lease term

The assets’ residual values are reviewed, and adjusted if appropriate, at the end of each reporting period.
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Summary of significant accounting policies …continued
2.7 Property and equipment and depreciation …continued
An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying
amount is greater than its estimated recoverable amount. The amount of the write-down or impairment is
recognised in the separate statement of comprehensive income.
Gains and losses on the disposal are determined by comparing the net proceeds with the carrying amount
and are recognised in the separate statement of comprehensive income.
2.8 Impairment of non-financial assets
Assets that are subject to depreciation are tested for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by which the asset’s book value exceeds its recoverable
amount. The recoverable amount is the higher of an asset’s fair value less cost to sell and value in use. For
the purposes of assessing impairment, assets are grouped at the lowest level, for which there are separately
identifiable cash flows (cash-generating units). Non-financial assets that suffered impairment are reviewed
for possible reversal of the impairment at each reporting date.
2.9 Revenue recognition
Contributions
Contributions are recognised as income when applicants are approved for citizenship by the Government of
St. Kitts and Nevis.
Interest income
Interest income is recognised in the separate statement of comprehensive income for all interest bearing
instruments on an accrual basis using the effective yield method. Interest income includes income earned
on cash, fixed deposits and loans and receivables.
Dividend income
Dividend income is recognised when the right to receive a dividend is established.
Other income
Revenue earned from non-routine services and miscellaneous transactions are categorised as other income
and recognised on the accrual basis.
2.10 Expenses
Expenses are recognized in the separate statement of comprehensive income upon utilisation of the service
or as incurred.
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Summary of significant accounting policies …continued
2.11 Taxation
In accordance with section 64 of the Foundations Act 2003, the Foundation is not subject to assessment or
liable to income tax in the Federation of St. Kitts and Nevis.
2.12 Provisions
Provisions are recognised when the Foundation has a present legal or constructive obligation as a result of
a past event, it is probable that an outflow of economic resources will be required from the Foundation and
amounts can be estimated reliably. Timing or amount of the outflow may still be uncertain.
Provisions are measured at the estimated expenditure required to settle the present obligation, based on the
most reliable evidence available at the reporting date, including the risks and uncertainties associated with
the present obligation. Where there are a number of similar obligations, the likelihood that an outflow will
be required in settlement is determined by considering the class of obligations as a whole. Provisions are
discounted to their present values, where the time value of money is material.
Any reimbursement that the Foundation can be virtually certain to collect from a third party with respect to
the obligation is recognised as a separate asset. However, this asset may not exceed the amount of the
related provision.
No liability is recognised if an outflow of economic resources as a result of present obligations is not
probable. Such situations are disclosed as contingent liabilities unless the outflow of resources is remote.
2.13 Accounts payable and accrued liabilities
Accounts payable and accrued liabilities are obligations to pay for goods or services that have been
acquired in the ordinary course of business from suppliers. Accounts payable and accrued liabilities are
classified as current liabilities if payment is due within one year or less (or in the normal operating cycle of
the business if longer). If not, they are presented as non-current liabilities. Accounts payables and accrued
liabilities are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method.
2.14 Foreign currency translation
Functional and presentation currency
Items included in the separate financial statements of the Foundation are measured using the currency of
the primary economic environment in which the entity operates (the “functional currency”). The separate
financial statements are presented in Eastern Caribbean dollars, which is the Foundation’s presentation and
functional currency.
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Summary of significant accounting policies …continued
2.14 Foreign currency translation …continued
Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Monetary assets and liabilities denominated in currencies other
than the functional currency are reported at the exchange rates prevailing at the period end. Any gain or
loss arising from a change in exchange rates subsequent to the date of the transaction is included as an
exchange gain or loss in the separate statement of comprehensive income.
2.15 Accumulated fund
Accumulated fund includes all current and prior period retained surplus as reported in the separate
statement of comprehensive income.
2.16 Financial instruments
Financial assets
i) Classification
The Foundation classifies its financial assets in the following categories: loans and receivables and
available–for–sale financial assets. The classification depends on the purpose for which the financial
assets are acquired. Management determines the classification of its financial assets at initial
recognition.
a) Loans and receivables
Loans and receivables are non–derivative financial assets with fixed or determinable payments that
are not quoted in an active market. They are included in current assets, except for maturities greater
than 12 months after the end of the reporting period. These are classified as non–current assets.
The Foundation’s loans and receivables comprise of cash, fixed deposits, due from the Government of
St. Kitts and Nevis, accounts receivable and loans receivable.
b) Available–for–sale financial assets
Available–for–sale financial assets are non–derivatives that are either designated in this category or
not classified in any of the other categories. They are included in non–current assets unless the
investment matures or management intends to dispose of it within 12 months of the statement of
financial position date.
(ii) Recognition and measurement
Regular purchases and sales of financial assets are recognised on the trade–date being the date on which
the Foundation commits to purchase or sell the asset. Investments are initially recognised at fair value
plus transaction costs for all financial assets not carried at fair value through profit or loss. Financial
(10)
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Summary of significant accounting policies …continued
2.16 Financial instruments …continued
Financial assets …continued
(ii) Recognition and measurement …continued
assets are derecognised when the rights to receive cash flows from the investments have expired or have
been transferred and the Foundation has transferred substantially all risks and rewards of ownership.
Available–for–sale financial assets are subsequently carried at fair value. Loans and receivables are
subsequently carried at amortised cost using the effective interest method.
Changes in the fair value of monetary and non–monetary securities classified as available–for–sale are
recognised in other comprehensive income.
When securities classified as available–for–sale are sold or impaired, the accumulated fair value
adjustments recognised in equity are included in the separate statement of comprehensive income as
‘gains and losses from investment securities’.
Interest on available–for–sale securities calculated using the effective interest method is recognised in
the separate statement of comprehensive income. Dividends on available–for–sale equity instruments
are recognised in the separate statement of comprehensive income when the Foundation’s right to
receive payments is established.
Impairment of financial assets
Assets carried at amortised cost
The Foundation assesses at the end of each reporting period whether there is objective evidence that a
financial asset or group of financial assets is impaired. A financial asset or a group of financial assets is
impaired and impairment losses are incurred only if there is objective evidence of impairment as a result of
one or more events that occurred after the initial recognition of the asset (a ‘loss event’) and that loss event
(or events) has an impact on the estimated future cash flows of the financial asset or group of financial
assets that can be reliably estimated.
The criteria that the Foundation uses to determine that there is objective evidence of an impairment loss
include:
(i) significant financial difficulty of the issuer or obligor;
(ii) a breach of contract, such as a default or delinquency in interest or principal payments;
(iii) the Foundation, for economic or legal reasons relating to the borrower’s financial difficulty, granting
to the borrower a concession that the lender would not otherwise consider;
(iv) it becomes probable that the borrower will enter bankruptcy or other financial reorganisation;
(v) the disappearance of an active market for that financial asset because of financial difficulties; or
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Summary of significant accounting policies …continued
2.16 Financial instruments …continued
Impairment of financial assets …continued
Assets carried at amortised cost …continued
(vi) observable data indicating that there is a measurable decrease in the estimated future cash flows from
a portfolio of financial assets since the initial recognition of those assets, although the decrease cannot
yet be identified with the individual financial assets in the portfolio, including:
– adverse changes in the payment status of borrowers in the portfolio; and
– national or local economic conditions that correlate with defaults on the assets in the
portfolio.
For the loans and receivables category, the amount of the loss is measured as the difference between the
asset’s carrying amount and the present value of estimated future cash flows (excluding future credit losses
that have not been incurred) discounted at the financial asset’s original effective interest rate. The carrying
amount of the asset is reduced and the amount of the loss is recognised in the separate statement of
comprehensive income. If a loan or fixed deposits has a variable interest rate, the discount rate for
measuring any impairment loss is the current effective interest rate determined under the contract. As a
practical expedient, the Foundation may measure impairment on the basis of an instrument’s fair value
using an observable market price.
If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised (such as an improvement in the
debtor’s credit rating), the reversal of the previously recognised impairment loss is recognised in the
separate statement of comprehensive income.
Assets classified as available-for-sale
The Foundation assesses at the end of each reporting period whether there is objective evidence that a
financial asset or a group of financial assets is impaired. For debt securities, the Foundation uses the
criteria above. In the case of equity investments classified as available-for-sale, a significant or prolonged
decline in the fair value of the security below its cost is also evidence that the assets are impaired. If any
such evidence exists for available–for–sale financial assets, the cumulative loss – measured as the
difference between the acquisition cost and the current fair value, less any impairment loss on that financial
asset previously recognised in profit or loss – is removed from equity and recognised in the separate
statement of comprehensive income. Impairment losses recognised in the separate statement of income on
equity instruments are not reversed through the separate statement of income. If, in a subsequent period,
the fair value of a debt instrument classified as available-for-sale increases and the increase can be
objectively related to an event occurring after the impairment loss was recognised in profit or loss, the
impairment loss is reversed through the separate statement of income.
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Summary of significant accounting policies …continued
2.16 Financial instruments …continued
Financial liabilities
The Foundation’s financial liabilities are recognized initially on the trade date at which the Foundation
becomes a party to the contractual provisions of the instrument. Financial liabilities are recognized initially
at fair value and are subsequently carried at amortized cost, taking into account the impact of applying the
effective interest method of amortization (or accretion) for any related premium, discount and any directly
attributable transaction costs. The Foundation derecognizes a financial liability when its contractual
obligations are discharged or cancelled or expire.
Included in this category are the Foundation’s accounts payable and accrued liabilities.
Offsetting financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the separate statement
of financial position if, and only if, there is a currently enforceable legal right to offset the recognized
amounts and there is an intention to settle on a net basis, or to realize the asset and settle the liability
simultaneously. This is not generally the case with master netting agreements, and the related assets and
liabilities are presented gross in the separate statement of financial position.
2.17 Events after the reporting date
Post year-end events that provide additional information about the Foundation’s financial position at the
reporting date (adjusting events) are reflected in the separate financial statements. Post year-end events that
are not adjusting events are disclosed in the notes to the separate financial statements when material.

3

Financial risk management
The Foundation’s activities expose it to a variety of financial risks: foreign exchange risk, interest rate risk,
credit risk and liquidity risk. Management seeks to minimise potential adverse effects on the financial
performance of the Foundation by applying procedures to identify, evaluate and manage these risks, based on
guidelines set by the Board of Councillors.
a) Market risk
i)

Foreign exchange risk
The Foundation conducts its operations primarily in Eastern Caribbean dollars; however, some
transactions are executed in various other currencies, mainly United States Dollars. Foreign exchange
risk arises when future commercial transactions, recognised assets and liabilities and net investments
are denominated in a currency that is not the entity’s functional currency. The exchange rate of the
Eastern Caribbean dollar (EC$) to the United States dollar (US$) has been formally pegged at EC$2.7
= US$1.00, hence management considers foreign exchange risk not to be significant.
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Financial risk management …continued
a) Market risk …continued
ii) Interest rate risk
Cash flow interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. Fair value interest rate risk is the risk that the value of a
financial instrument will fluctuate because of changes in market interest rates. The Foundation takes on
exposure to the effects of fluctuations in the prevailing level of market interest rates on both its fair
value and cash flow risks. Interest margins may increase as a result of such changes but may reduce
losses in the event unexpected movements arise.
Because of limited volatility in the securities markets in which the Foundation’s investment securities
and loans receivable are held, the Foundation is not unduly exposed to fair value interest rate risk.
Fair value interest rate risk arises from loans receivable and other interest bearing assets at fixed
rates. If at December 31, 2016, interest rates on loans receivable and other interest bearing assets had
been 0.1% higher/lower, with all other variables held constant, impact on the loss/surplus for the
year would have been $325,207 (2015: $371,734), mainly as a result of higher/lower interest
income.
iv) Price risk
The Foundation is exposed to equity securities price risk because of investments held by the
Foundation and classified on the statement of financial position as AFS securities under investment
securities. To manage this price risk arising from investments in equity securities, the Foundation
diversifies its investment portfolio.
b) Credit risk
Credit risk arises from the possibility that counterparties may default on their obligations to the Foundation.
The amount of the Foundation’s maximum exposure to credit risk is indicated by the carrying amount of its
financial assets. The Foundation’s financial assets which potentially expose the Foundation to
concentrations of credit risk consist primarily of loans and receivables. The Foundation’s exposure to credit
risk is monitored on an on-going basis by the Board of Councillors; and though there is no formal risk
grading system, the following measures are observed so as to minimize and mitigate credit risk to
acceptable levels:
•

Cash and term deposits are only placed with well-known reputable banks and financial institutions.

•

Accounts receivable are primarily due from the Government of St. Kitts and Nevis, statutory bodies,
certain government departments, related parties and third parties with which the Foundation has an
on-going relationship and knowledge of their credit history.

As at December 31, 2016 and 2015, no loans and receivables were past due but not impaired.
The Foundation’s exposure to credit risk is concentrated in St. Kitts and Nevis.
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Financial risk management …continued
b) Credit risk …continued
Credit quality
The tables below show the credit quality per class of financial assets that are neither past-due nor impaired:

Cash at banks
Investment securities
Accounts receivable
Due from the Government of St. Kitts and
Nevis
Loans receivable

Cash at banks
Investment securities
Accounts receivable
Due from the Government of St. Kitts and
Nevis
Loans receivable

High
Grade
$

2016
Standard
Grade
$

Total
$

145,036,737
106,056,817
‒

‒
8,225,892
8,563,473

145,036,737
114,282,709
8,563,473

‒
‒

11,156,030
93,038,431

11,156,030
93,038,431

251,093,554

120,983,826

372,077,380

High
Grade
$

2015
Standard
Grade
$

Total
$

209,899,463
93,736,430
‒

‒
8,064,600
9,953,764

209,899,463
101,801,030
9,953,764

‒
‒

18,801,271
86,502,391

18,801,271
86,502,391

303,635,893

123,322,026

426,957,919

The credit qualities of financial assets were determined as follow:


Cash at banks and fixed deposits are placed with well–known reputable banks and financial institutions.
The credit quality of these financial assets is considered to be high grade.



Accounts receivable and other receivables and investment in unquoted equity securities are standard
grade financial instruments with satisfactory financial capability and credit standing but with some
elements of risks where certain measure of control is necessary in order to mitigate risk of default.

The Foundation has made adequate provision for any potential credit losses and the amount of the
Foundation’s maximum exposure to credit risk is indicated by the carrying amount of its financial assets.
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Financial risk management …continued
b) Credit risk …continued
The following table analyses the Foundation’s credit risk exposure at their carrying amounts as categorised
by the industry sectors of the counterparties.

Financial
Institutions
$

Government
of St. Kitts
and
Nevis
$

Statutory
Bodies
$

Others
$

Total
$

Cash at banks
Investment securities
Accounts receivable
Due from the Government of
St. Kitts and Nevis
Loans receivable

145,036,737
106,056,817
64,573

‒
‒
‒

‒
‒
‒

‒
8,225,892
8,498,900

145,036,737
114,282,709
8,563,473

‒
‒

11,156,030
‒

‒
35,821,373

‒
57,217,058

11,156,030
93,038,431

As at December 31, 2016

251,158,127

11,156,030

35,821,373

73,941,850

372,077,380

Cash at banks
Investment securities
Accounts receivable
Due from the Government of
St. Kitts and Nevis
Loans receivable

209,899,463
93,736,430
64,573

‒
‒
‒

‒
‒
‒

‒
8,064,600
9,889,191

209,899,463
101,801,030
9,953,764

‒
‒

18,801,271
‒

‒
34,720,856

‒
51,781,535

18,801,271
86,502,391

As at December 31, 2015

303,700,466

18,801,271

34,720,856

69,735,326

426,957,919

c) Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash, short term receivables and
investment securities and the ability of funding through an adequate amount of committed credit facilities.
The Foundation’s assets held for managing liquidity risk include cash, short term receivables and term
deposits. At December 31, 2016 these assets totalled $223,166,629 (2015: $293,971,745) compared to total
liabilities of $4,251,185 (2015: $25,409,477). The Board of Councillors strives to ensure an adequate
balance between the availability of liquid resources, its liabilities and the projects and donations to which it
has committed the Foundation.
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Financial risk management …continued
c) Liquidity risk …continued
Below analyses the Foundation’s financial liabilities into relevant maturity grouping based on the
remaining period at the statement of financial position date to the contractual maturity date. The amounts
disclosed are the contractual undiscounted cash flows.
Within
1 year
$
As at December 31, 2016
Financial liabilities
Accounts payable and accrued liabilities

4,251,185

Total financial assets

372,390,950

Net liquidity gap

368,139,765

As at December 31, 2015
Financial liabilities
Accounts payable and accrued liabilities

25,409,477

Total financial assets

426,958,919

Net liquidity gap

401,549,442

d) Fair value of financial assets and liabilities
Fair value amounts represent estimates of the consideration that would currently be agreed upon between
knowledgeable, willing parties who are under no compulsion to act and is best evidenced by a quoted
market value, if one exists. With the exception of cash, none of the Foundation’s financial assets and
liabilities is traded in a formal market. Estimated fair values are assumed to approximate their carrying
values.
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Financial risk management …continued
d) Fair value of financial assets and liabilities …continued
The table below summarises the carrying amounts and fair values of the Foundation’s financial assets and
liabilities:
Carrying value
2015
2016
$
$

Fair value
2016
$

2015
$

Financial assets
Cash
Investment securities
Accounts receivable
Due from the Government of
St. Kitts and Nevis
Loans receivable

145,350,307
114,282,709
8,563,473

209,900,463
101,801,030
9,953,764

145,350,307
114,282,709
8,563,473

209,900,463
101,801,030
9,953,764

11,156,030
93,038,431

18,801,271
86,502,391

11,156,030
93,038,431

18,801,271
86,502,391

372,390,950

426,958,919

372,390,950

426,958,919

4,251,185

25,409,477

4,251,185

25,409,477

Financial liabilities
Accounts payable and
accrued liabilities
Fair value hierarchy
Fair value measurement of financial assets
IFRS 7 specifies a hierarchy of valuation techniques based on whether the inputs to those valuation
techniques are observable or unobservable. Observable inputs reflect market data obtained from
independent sources; unobservable inputs reflect the Foundation’s market assumptions. These two types of
inputs have created the following fair value hierarchy:
–
–
–

Level 1: Quoted prices in active markets for identical assets and liabilities. This level includes equity
securities and debt instruments listed on exchanges.
Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices).
Level 3: Inputs for the assets or liabilities that are not based on observable market data. This level
includes equity investments and debt instruments with significant unobservable components.

The hierarchy requires the use of observable market data when available. The Foundation considers
relevant and observable market prices in valuations where possible.
As at December 31, 2016 and 2015, the Foundation has investments in unquoted equity securities, which is
valued using the level 3 fair value hierarchy. Fair value as at December 31, 2016 amounted to $8,064,600
(2015: $8,064,600).
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Critical accounting estimates and judgments
When preparing the separate financial statements, management makes a number of judgements, estimates and
assumptions about the recognition and measurement of assets, liabilities, income and expenses. Estimates and
judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances. Actual results may be
substantially different.
The following are significant management estimates and judgements in applying the accounting policies of the
Foundation that have the most significant effect on the separate financial statements.
(i) Impairment losses of loans receivable
The Foundation reviews its loans receivable to assess impairment on a periodic basis. In determining
whether an impairment loss should be recorded in the separate statement of comprehensive income, the
Foundation makes judgements as to whether there is any observable data indicating that there is a
measurable decrease in the estimated future cash flows from loans receivable before the decrease can be
identified. This evidence may include observable data indicating that there has been an adverse change in
the payment status of borrowers, or local economic conditions that correlate with defaults on assets in the
Foundation. Management uses estimates based on historical loss experience for assets with credit risk
characteristics and objective evidence of impairment similar to those in the portfolio when scheduling its
future cash flows.
The methodology and assumptions used for estimating both the amount and timing of future cash flows are
reviewed regularly to reduce any differences between loss estimates and actual loss experience.
(ii) Impairment of investment securities
The Foundation reviews its investment securities to assess impairment on a regular and periodic basis. In
determining whether an impairment loss should be recorded, the Foundation makes judgments as to
whether there is any observable data indicating an impairment trigger followed by a measurable decrease in
the estimated future cash flows from investment securities. Such observable data may indicate that there
has been an adverse change in the payment ability and financial condition of the counterparty. Management
use experience, judgment and estimates based on objective evidence of impairment when assessing future
cash flows.
(iii) Fair value measurement for AFS financial assets
Management apply valuation techniques to determine the fair value of AFS financial assets where active
market quotes are not available. This requires management to develop estimates and assumptions based on
market inputs, using observable data that market participants would use in pricing the instrument. Where
such data is not observable, management uses its best estimate. Estimated fair values of AFS financial
assets may vary from the actual prices that would be achieved in an arm’s length transaction at the end of
the reporting period.
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Cash

Cash at banks
Cash in hand

2016
$

2015
$

145,036,737
313,570

209,899,463
1,000

145,350,307

209,900,463

Cash is held in bank accounts at the St. Kitts-Nevis-Anguilla National Bank Limited, Nevis Co-operative
Credit Union Limited, The Bank of Nevis Limited and FND Enterprise Co-operative Credit Union Limited,
earning interest at rates ranging from Nil to 1% per annum. The amounts held in these accounts are to facilitate
the short term commitments and day-to-day operations of the Foundation.

6

Investment securities
2016
$

2015
$

Fixed Deposits
Twenty-three (23) fixed deposits with one (1) year term at the St. KittsNevis-Anguilla National Bank Limited, all maturing on February 16,
2017 bearing interest at a rate of 3.00% (2015: 3.25%) per annum

31,970,546

30,964,210

Three (3) year term deposit at The Development Bank of Saint Kitts and
Nevis maturing on October 2, 2019 bearing interest at a rate of 3% per
annum (2015: nil)

10,000,000

‒

Fifteen (15) year term deposit at The Development Bank of Saint Kitts
and Nevis maturing on August 4, 2026 with 0% interest (2015: 0%)

8,064,600

8,064,600

Ten (10) year term deposit at The Development Bank of Saint Kitts and
Nevis maturing on June 1, 2022 bearing interest at a rate of 4% per
annum (2015: 4%)

5,000,000

5,000,000

Five (5) year term deposit at The Development Bank of Saint Kitts and
Nevis maturing on September 25, 2017 bearing interest at a rate of 4%
per annum (2015: 4%)

5,000,000

5,000,000

Five (5) year term deposit at The Nevis Co-operative Credit Union
Limited maturing on April 11, 2018 bearing interest at a rate 4% per
annum (2015: 4%)

5,000,000

5,000,000

65,035,146

54,028,810

Balance carried forward
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Investment securities …continued
2016
$

2015
$

65,035,146

54,028,810

Five (5) year term deposit at The Bank of Nevis Limited maturing on
January 17, 2017 bearing interest at a rate 4% per annum (2015: 4%)

5,000,000

5,000,000

Eighteen (18) year term deposit at The Development Bank of Saint Kitts
and Nevis maturing on December 12, 2033 with 0% interest (2015: 0%)

4,621,314

4,621,314

Six (6) month US dollar term deposit at the St. Kitts-Nevis-Anguilla
National Bank Limited maturing on January 4, 2017 bearing interest at a
rate of 0.05% per annum (2015: 0.05%)

4,154,317

4,152,241

Eight and a half (8.5) year term deposit at The Development Bank of
Saint Kitts and Nevis maturing on January 19, 2022 with 0% interest
(2015: 0%)

3,364,270

3,364,270

One (1) year term deposit at The Development Bank of Saint Kitts and
Nevis maturing on May 9, 2017 bearing interest at a rate of 4% per
annum (2015: 4%)

3,245,484

3,120,000

Five (5) year term deposit at The Development Bank of Saint Kitts and
Nevis maturing on August 21, 2017 bearing interest at a rate of 3% per
annum (2015: 3%)

3,000,000

3,000,000

One (1) year term deposit at The Development Bank of Saint Kitts and
Nevis maturing on July 27, 2017 bearing interest at a rate of 3% per
annum (2015: 3%)

2,986,560

2,899,342

Five (5) year term deposit at The Development Bank of Saint Kitts and
Nevis maturing on December 31, 2018 bearing interest at a rate 3% per
annum (2015: 3%)

2,000,000

2,000,000

One (1) year term deposit at The Development Bank of Saint Kitts and
Nevis maturing on January 26, 2017 bearing interest at a rate of 3% per
annum (2015: 3%)

1,739,327

1,688,667

Eleven (11) term deposits with twenty (20) year terms at The St. Kitts
Co-operative Credit Union Limited maturing on February 19, 2034 with
0% interest (2015: 0%)

1,525,440

1,525,440

96,671,858

85,400,084

Fixed Deposits …continued
Balance brought forward

Balance carried forward
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Investment securities …continued
2016
$

2015
$

96,671,858

85,400,084

Twelve (12) term deposits with twenty (20) year terms at the St. Kitts
Co-operative Credit Union Limited maturing on July 15, 2035 with 0%
interest (2015: 0%)

1,393,111

1,393,111

One (1) year term deposit at The Development Bank of Saint Kitts and
Nevis maturing on August 21, 2017 bearing interest at a rate of 3% per
annum (2015: 3%)

1,250,000

1,250,000

One (1) year term deposit at The Development Bank of Saint Kitts and
Nevis maturing on August 22, 2017 bearing interest at a rate of 3% per
annum (2015: 3%)

1,250,000

1,250,000

Nineteen (19) year term deposit at The Development Bank of Saint Kitts
and Nevis maturing on July 31, 2034 with 0% interest (2015: 0%)

1,171,357

1,171,357

One (1) year term deposit at The Development Bank of Saint Kitts and
Nevis maturing on September 25, 2017 bearing interest at a rate of 3%
per annum (2015: 3%)

1,194,433

1,159,552

One (1) year term deposit at The Development Bank of Saint Kitts and
Nevis maturing on September 29, 2017 bearing interest at a rate of 4%
per annum (2015: 4%)

1,000,000

1,000,000

Six (6) fixed deposits with twenty (20) year terms at the TDC Financial
Services Company Limited maturing on April 5, 2033 with 0% interest
(2015: 0%)

891,600

891,600

Five (5) fixed deposits with twenty (20) year terms at the TDC Financial
Services Company Limited maturing on October 31, 2032 with 0%
interest (2015: 0%)

739,590

739,590

Five (5) fixed deposits with twenty (20) year terms at the St. Kitts Cooperative Credit Union Limited maturing on October 5, 2035 with 0%
interest (2015: 0%)

612,000

612,000

Five (5) fixed deposits with nineteen (19) year terms at The Nevis Cooperative Credit Union Limited maturing on February 21, 2034 with 0%
interest (2015: 0%)

593,013

593,013

106,766,962

95,460,307

Fixed Deposits …continued
Balance brought forward

Balance carried forward
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Investment securities …continued
2016
$

2015
$

106,766,962

95,460,307

Three (3) fixed deposits with twenty (20) year terms at the TDC
Financial Services Company Limited maturing on June 11, 2033 with
0% interest (2015: 0%)

570,556

570,556

Three (3) fixed deposits with twenty (20) year terms at the St. Kitts Cooperative Credit Union Limited maturing on December 5, 2033 with 0%
interest (2015: 0%)

556,000

556,000

Seven (7) fixed deposits with twenty (20) year terms at The Nevis Cooperative Credit Union Limited maturing on September 30, 2035 with
0% interest (2015: 0%)

517,947

517,947

Four (4) fixed deposits with twenty (20) year terms at the TDC
Financial Services Company Limited maturing on April 2, 2033 with
0% interest (2015: 0%)

486,360

486,360

Twenty (20) year term deposit at The Development Bank of Saint Kitts
and Nevis maturing on July 16, 2035 with 0% interest (2015: 0%)

435,263

435,263

Five (5) fixed deposits with twenty (20) year terms at the TDC Financial
Services Company Limited maturing on June 3, 2033 with 0% interest
(2015: 0%)

428,148

428,148

Three (3) fixed deposits with twenty (20) year terms at the St. Kitts Cooperative Credit Union Limited maturing on August 11, 2034 with 0%
interest (2015: 0%)

386,849

386,849

Three (3) fixed deposits with twenty (20) year terms at The Nevis Cooperative Credit Union Limited maturing on January 27, 2035 with 0%
interest (2015: 0%)

365,437

365,437

Three (3) fixed deposits with nineteen (19) year terms at The Nevis Cooperative Credit Union Limited maturing on May 20, 2034 with 0%
interest (2015: 0%)

365,230

365,230

Four (4) fixed deposits with nineteen (19) year terms at The Nevis Cooperative Credit Union Limited maturing on January 15, 2034 with 0%
interest (2015: 0%)

341,305

341,305

111,220,057

99,913,402

Fixed Deposits …continued
Balance brought forward

Balance carried forward
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Investment securities …continued
2016
$

2015
$

111,220,057

99,913,402

Three (3) fixed deposits with twenty (20) year term at the St. Kitts
Co-operative Credit Union Limited maturing on April 23, 2033 with
0% interest (2015: 0%)

334,000

334,000

Two (2) fixed deposits with twenty (20) year terms at the TDC
Financial Services Company Limited maturing on April 17, 2033
with 0% interest (2015: 0%)

308,000

308,000

Two (2) fixed deposits with twenty (20) year terms at the TDC
Financial Services Company Limited maturing on October 16, 2035
with 0% interest (2015: 0%)

294,800

294,800

Two (2) fixed deposits with ten (10) year terms at the TDC Financial
Services Company Limited maturing on October 29, 2022 with 0%
interest (2015: 0%)

273,327

273,327

Three (3) fixed deposits with twenty (20) year terms at The Nevis
Co-operative Credit Union Limited maturing on May 1, 2035 with
0% interest (2015: 0%)

262,196

262,196

Eighteen (18) year term deposit with The Nevis Co-operative Credit
Union Limited maturing on June 25, 2033 with 0% interest
(2015: 0%)

188,296

188,296

Twenty (20) year term deposit at the TDC Financial Services
Company Limited maturing on November 19, 2033 with 0% interest
(2015: 0%)

188,241

188,241

Ten (10) year term deposit at the TDC Financial Services Company
Limited maturing on January 18, 2023 with 0% interest (2015: 0%)

185,391

185,391

Nine (9) year term deposit at The Development Bank of Saint Kitts
and Nevis maturing on December 9, 2024 with 0% interest
(2015: 0%)

180,560

180,560

113,434,868

102,128,213

Fixed Deposits …continued
Balance brought forward

Balance carried forward
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Investment securities …continued
2016
$

2015
$

113,434,868

102,128,213

Twenty (20) year term deposit at the TDC Financial Services
Company Limited maturing on March 12, 2034 with 0% interest
(2015: 0%)

180,000

180,000

Twenty (20) year term deposit at the TDC Financial Services
Company Limited maturing on January 25, 2033 with 0% interest
(2015: 0%)

166,000

166,000

Ten (10) year term deposit at The Development Bank of Saint Kitts
and Nevis maturing on August 7, 2025 with 0% interest (2015: 0%)

162,200

162,200

Eighteen (18) year term deposit at The Nevis Co-operative Credit
Union Limited maturing on August 12, 2033 with 0% interest
(2015: 0%)

160,234

160,234

Two (2) fixed deposits with nineteen (19) year terms at The Nevis
Co-operative Credit Union Limited maturing on April 25, 2034 with
0% interest (2015: 0%)

152,778

152,778

Two (2) fixed deposits with twenty (20) year terms at the TDC
Financial Services Company Limited maturing on July 24, 2035 with
0% interest (2015: 0%)

131,368

131,368

Two (2) fixed deposits with twenty (20) year terms at the St. Kitts
Co-operative Credit Union Limited maturing on June 14, 2033 with
0% interest (2015: 0%)

126,800

126,800

Twenty (20) year term deposit at the TDC Financial Services
Company Limited maturing on January 29, 2033 with 0% interest
(2015: 0%)

118,800

118,800

Twenty (20) year term deposit at the TDC Financial Services
Company Limited maturing on February 8, 2033 with 0% interest
(2015: 0%)

113,600

113,600

Twenty (20) year term deposit at the TDC Financial Services
Company Limited maturing on February 26, 2033 with 0% interest
(2015: 0%)

108,000

108,000

114,854,648

103,547,993

Fixed Deposits …continued
Balance brought forward

Balance carried forward
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Investment securities …continued
2016
$

2015
$

114,854,648

103,547,993

Twenty (20) year term deposit at the St. Kitts Co-operative Credit
Union Limited maturing on April 30, 2033 with 0% interest
(2015: 0%)

98,272

98,272

Twenty (20) year term deposit at the TDC Financial Services
Company Limited maturing on January 18, 2033 with 0% interest
(2015: 0%)

94,000

94,000

Nineteen (19) year term deposit at The Nevis Co-operative Credit
Union Limited maturing on August 28, 2034 with 0% interest
(2015: 0%)

77,894

77,894

Twenty (20) year term deposit at the St. Kitts Co-operative Credit
Union Limited maturing on August 21, 2033 with 0% interest
(2015: 0%)

59,200

59,200

115,184,014

103,877,359

8,064,600

8,064,600

Total investments

123,248,614

111,941,959

Less: Discount of investment securities

(11,988,740)

(12,703,163)

Net

111,259,874

99,238,796

Less: Non-current portion

(63,205,216)

(52,463,602)

2,861,543

2,562,234

161,292

‒

51,077,493

49,337,428

Fixed Deposits …continued
Balance brought forward

Fixed deposits
Available-for-sale securities
Unquoted equity securities
Royal St. Kitts Beach Resort Limited
3,000,000 Class A preferred shares at $2.69 per share

Interest receivable
Dividend receivable
Current portion
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Investment securities …continued
Funds for the FREESH and HELP projects are invested in various financial institutions on non-interest bearing
fixed deposits with terms ranging from eight to twenty years. Subsequent to initial recognition, the amount of
investments are discounted based on a risk-free rate of 3.6% which is based on the average rate for the similar
financial instruments in the market. Accretion of discount on investment securities amounted to $714,423 in
2016 and is included as part of interest income from term deposits. Loss on discount of investment securities
recognised in 2015 amounted to $1,714,132.
The movement of discount of investment securities are as follows:
2016
$

2015
$

Balance at beginning of year
Accretion of discount of investment securities
during the year (note 14)
Loss on discount of investment securities during the year

12,703,163

10,989,031

Balance at end of year

11,988,740

(714,423)
‒

‒
1,714,132
12,703,163

Royal St. Kitts Beach Resort Limited (“RSKBRL”)
The Foundation holds 3,000,000 non-voting, non-compounding, 2% cumulative redeemable Class A preference
shares with par value of US$1 in RSKBRL.
The Foundation is entitled to receive non-compounding, cumulative, fixed cash dividends in an annual amount
per share equal to 2% of the original Class A purchase price. All such dividends accrue on each Class A
preference share cumulatively on a daily basis commencing on the date such Class A preference share was first
issued. The amount of Class A preference share dividend accrues on the basis of a 360-day year or twelve
30-day months. The RSKBRL’s Board of Directors declare on an annual basis the necessary dividends to pay
the Class A preferred dividends, where there are profits, surplus or other funds legally available for the
payment of Class A preferred dividends. In liquidation, Class A preference shareholders rank ahead of common
shareholders.
Dividend income recognised in 2016 which amounted to $161,292 (2015: $161,292) is shown as part of
income in the separate statement of comprehensive income.
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Accounts receivable and prepayments

Due from Belmont Resorts Limited
Small Entrepreneur and Enterprise Development (SEED)
Financing receivables
Due from The Development Bank of St. Kitts and Nevis
- Agricultural Revolving Fund
- Equity Assistance Fund
Local Entrepreneur Assistance Program (LEAP)
Financing receivables
Security deposit
Prepayments
Other receivables

Less: Allowance for impairment loss

2016
$

2015
$

6,559,208

6,559,208

2,869,141

3,236,344

2,357,207
64,573

2,357,207
64,573

562,808
29,370
11,000
3,456

653,023
29,370
11,000
101,292

12,456,763

13,012,017

(3,882,290)

(3,047,253)

8,574,473

9,964,764

2016
$

2015
$

Movement in the allowance for impairment loss is as follows:

Balance at beginning of year
Impairment provision for the year
Reversal of impairment during the year

3,047,253
835,037
‒

9,883,461
690,046
(7,526,254)

Balance at end of year

3,882,290

3,047,253

Due from Belmont Resorts Limited (“BRL”)
This represents a balance due from BRL for advances related to BRL’s purchase of the Golden Lemon Hotel.
The balance is interest-free and with no fixed terms of repayment.
Small Entrepreneur and Enterprise Development (“SEED”) Financing Receivables
The Foundation launched its SEED project in St. Kitts and Nevis in November 2012 and January 2013,
respectively. The SEED project afforded Citizens of St. Kitts and Nevis the opportunity to start their own
businesses by providing them with training and interest-free loans up to $100,000. These loans were disbursed
through FND Enterprise Co-operative Credit Union Limited., The Bank of Nova Scotia and the Nevis Cooperative Credit Union Limited. The balance is interest-free and the principal balance is repayable by qualified
participants over a period of five years.
An impairment loss of $835,037 was provided during the year (2015: $297,023).
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Accounts receivable and prepayments …continued
Due from The Development Bank of St. Kitts and Nevis
On August 14, 2008, the Foundation and The Development Bank of St. Kitts and Nevis established the
Agricultural Revolving Fund (“ARF”) to provide loan capital to assist farmers and persons interested in starting
small to medium size farms. The balance is interest free and with no fixed terms of repayment.
In addition, by agreement dated October 1, 2012, between the Foundation and The Development Bank of
St. Kitts and Nevis, an Equity Assistance Fund (EAF) was established to provide equity assistance to qualified
applicants in respect of mortgages, in support of a subsidized housing programme. The balance is interest free
and with no fixed terms of repayment.
Management has assessed the collectability of the ARF receivable from The Development Bank of St. Kitts
and Nevis amounting to $2,357,207 to be doubtful. Accordingly, a 100% allowance for impairment has been
established.
Local Entrepreneur Assistance Program (“LEAP”)
In 2015, the Foundation launched LEAP. The program provides financing up to $500,000 to small businesses.
These loans were disbursed through FND Enterprise Co-operative Credit Union Limited at 6% interest for
periods up to 5 years.
An allowance for impairment of $393,023 was established in 2015. No additional impairment was provided
during the year.

8

Due from the Government of St. Kitts and Nevis

Due from Citizenship by Investment Unit

2016
$

2015
$

11,156,030

18,801,271

The amount due from the Government’s Citizenship by Investment Unit relates to approved citizenship
applications for which the relevant funds had not yet been remitted to the Foundation.
Management has assessed that an amount due from government of $3,500,000 was not collectible.
Accordingly, this amount was written-off in 2016.
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Loans receivable
2016
$

2015
$

57,471,679
37,189,971
13,482,402

35,815,351
37,189,970
13,995,870

12,534,241
8,679,206
8,565,109
5,000,000
4,838,760

13,485,500
9,410,656
11,314,330
‒
‒

147,761,368
(57,471,679)

121,211,677
(35,815,351)

Total loans receivable – principal, net
Interest accrued

90,289,689
2,748,742

85,396,326
1,106,065

Total loans receivable

93,038,431

86,502,391

Less non-current portion

(86,019,105)

(80,523,572)

7,019,326

5,978,819

2016
$

2015
$

Balance at beginning of year
Impairment provision for the year

35,815,351
21,656,328

‒
35,815,351

Balance at end of year

57,471,679

35,815,351

Belmont Resorts Limited
Christophe Harbour Lending Company Limited
National Housing Corporation
St. Kitts Nevis Anguilla Trading and Development
Company Limited
St. Christopher Air and Sea Ports Authority
St. Kitts Electricity Company Limited
The Nevis Electricity Company Limited
Beach Front Condominium Holding Limited
Total loans receivable – principal, gross
Allowance for impairment

Current portion

Movement in the of allowance for impairment loss is as follows:

Belmont Resorts Limited (“BRL”)
On August 20, 2010, the Foundation approved a loan to BRL, a real estate development company and
subsidiary, in the amount of $15,416,687 at interest rate of 5% repayable in twenty four (24) equal instalments
commencing twelve (12) months after the first disbursement of the loan. The loan was granted in five (5)
instalments during the period August 2010 to January 2011. The final instalment of $625,006 was granted in
January 2011.

(30)

St. Kitts & Nevis Sugar Industry Diversification Foundation
Notes to Separate Financial Statements
December 31, 2016
(expressed in Eastern Caribbean dollars)

9

Loans receivable …continued
Belmont Resorts Limited (“BRL”) …continued
On September 30, 2011 and January 10, 2012, the subsidiary received loans in the amount of $1,198,937 and
$2,688,200, respectively, to assist in its day-to-day operations. These loans were interest free with no fixed
repayment terms.
As at July 5, 2013, the aggregate loan balances including accrued interest amounted to $21,436,827. These
loans were interest free with no fixed repayment terms.
On July 5, 2013, a Transaction Agreement (the Agreement) was entered into among the Foundation, BRL,
Terra Forma International Corporation and REP. Pursuant to the Agreement, the Foundation sold its equity
investment in and debt due from BRL in the amounts of $26,401,838 and $21,436,827, respectively to REP for
the sum of $53,764,000 (US$20,000,000). In accordance with the Agreement, the selling price was to be paid
by REP to SIDF in instalments over the period ending March 31, 2016.
Contemporaneous with the execution of the Transaction Agreement was the execution of a share pledge
agreement among the same parties where the equity shares in BRL acquired by REP amounting to 590,337
ordinary shares and 7,376,286 non-voting redeemable shares, were pledged back to the Foundation as collateral
security for the amount owed to the Foundation by REP.
Further to the Transaction Agreement and Pledge Agreement, REP defaulted on its obligations to SIDF. In a
Settlement Agreement among the Foundation, BRL, Terra Forma International Corporation and REP dated July
1, 2015, the BRL’s equity investment amounting to $26,401,838 including the 7,376,286 non-voting
redeemable shares and 590,337 ordinary shares in BRL originally pledged by REP; and the debt amounting to
$21,436,827 sold to REP less payments of $10,752,800; were returned to the Foundation as a result of REP’s
default on the amount owed to the Foundation.
In addition, the Foundation provided advances to BRL, which amounted to $46,787,652 (2015: $25,131,324),
in order to assist BRL’s day-to-day operations. These amounts were interest-free with no fixed repayment
terms.
Management has assessed the collectability of the loans and advances to BRL as at December 31, 2016
totalling $57,471,679 (2015: $35,815,351) to be doubtful. Accordingly, a 100% allowance for impairment has
been established.
Christophe Harbour Lending Company Limited
On June 10, 2013, the Foundation provided a loan to Christophe Harbour Lending Company Limited, in the
amount of $43,011,200. The loan bears interest at a rate of 4.0% per annum on the unpaid principal balance,
with interest being payable monthly. Interest income earned from this loan amounted to $1,487,536
(2015: $1,487,536). Accrued interest as at December 31, 2016 amounted to $2,593,601 (2015: $1,106,065).
Principal is repayable in quarterly installments in arrears commencing January 2014. Each principal payment
amount shall be the aggregate of the following:
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Loans receivable …continued
Christophe Harbour Lending Company Limited …continued
i.

The Foundation’s allocable share, (32.54% which approximately represents the percentage of the
original principle amount over the total original principle amount under the KHT loan) of 25% of the
total net sales proceeds, if any, of all unimproved land sold by Christophe Harbour Development
Company Limited or its affiliates during the preceding quarter; if gross annual sales proceeds amount to
US$20,000,000 or less; plus

ii.

The Foundations allocable share of 50% of the total net sales proceeds in excess of US$20,000,000, if
gross annual sales proceeds exceed US$20,000,000; and

iii.

The Foundations allocable share of 50% of the total net sales proceeds in excess of US$20,000,000, if
gross annual sales proceeds exceed US$20,000,000; and

iv.

The Foundations allocable share of 100% of the pro rata per acre bulk appraised value of all property
within the Christophe Harbour Development sold or transferred by Christophe Harbour Lending
Company Limited to Christophe Harbour Development Company Limited or its affiliate, for
development of a vertical construction project to be paid at the next quarterly principal payment date
following the date when vertical construction on the property commences or the property is leased to a
third party.

The entire loan principal balance and unpaid accrued interest is repayable in full by November 2018.
National Housing Corporation
On August 14, 2012, a loan request from the National Housing Corporation was approved by the Board of
Councillors for an initial disbursement of $3,750,000. The loan agreement was later finalized on March 6, 2014
for a $15,000,000 facility at an interest rate of 1.5% per annum on a reducing balance basis and is repayable in
25 years commencing January 31, 2014. The purpose of the loan was to assist in the construction of the
remaining one hundred thirty-two (132) affordable homes with solar electricity systems for qualified lowincome earners under Phase 2 of the Corporation’s Housing Solution 500 project. Interest income earned from
this loan amounted to $206,417 (2015: $214,057).
St. Kitts Nevis Anguilla Trading and Development Company Limited (“TDC”)
On June 14, 2013, the Foundation granted a loan to TDC in the amount of US$5,000,000 or EC$13,500,000 to
assist in the renovation and improvement of the Ocean Terrace Inn Limited which is a subsidiary of TDC. The
loan bears interest at the rate of 5% per annum, however interest charges were waived up to October 31, 2014,
following which, interest was accrued but payment was deferred for the next twelve months. The loan is
repayable beginning November 1, 2015 with 138 monthly installments of principal and interest and matures in
2027. Interest income earned from this loan amounted to $652,672 (2015: $679,493).
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Loans receivable …continued
St. Kitts Electricity Company Limited (“SKELEC”)
On October 1, 2013, the Foundation granted a loan to SKELEC in the amount of $20,000,000 in support of its
End to End Project. The loan bears interest at a rate of 3% per annum on a reducing balance basis. The loan
balance will be reduced by any monthly Customs Service Charge payments payable by the Foundation to
SKELEC.
The Foundation and SKELEC agreed to offset monthly Customs Service Charge payments payable by the
Foundation effective December 31, 2014. Accordingly, an amount totalling $2,733,360 in 2016 (2015:
$3,205,910) (see note 15) was offset against the accrued interest and principal to reduce the loan balance.
Interest income earned from this loan amounted to $234,140 (2015: $383,640).
St. Christopher Air and Sea Ports Authority (“SCASPA”)
St. Christopher Air and Sea Ports Authority issued a ten year $10,000,000 bond to the Foundation in two
separate tranches, $5,000,000 on July 31, 2010, and $5,000,000 on September 1, 2010, with maturity dates of
July 22, 2020 and September 30, 2020, respectively and an interest rate of 6% per annum payable monthly.
By way of an Agreement dated October 31, 2013, the said $10,000,000 fixed rate bond was converted to a term
loan, repayable in 10 years with an interest rate of 5% per annum on a reducing balance basis. Principal and
interest was to be repaid in 120 equal monthly instalments from January 1, 2014 to December 31, 2023.
The Board of Councillors approved a restructuring of the loan including a waiver of accrued interest of
$116,796 which reduced the loan balance to $9,622,787 as at December 31, 2014. As at December 31, 2016,
the loan receivable balance from SCASPA amounted to $8,679,206 (2015: $9,410,656) and related accrued
interest of $36,164 (2015: nil). Interest income earned from this loan amounted to $376,957 (2015: nil).
The Nevis Electricity Company Limited (“NEVLEC”)
On August 30, 2016, the Foundation approved a loan to NEVLEC in the amount of $13,500,000 to purchase a
diesel powered electricity generator for the power plant at Prospects in Nevis. The loan bears interest at a rate
of 3.5% per annum. Loan disbursements are to be repaid in 60 equal quarterly payments commencing on the
first date after the completion of the project. As at December 31, 2016, $5,000,000 had been drawdown.
Interest income earned and accrued for this loan amounted to $58,493 as at December 31, 2016.
Beach Front Condominium Holding Limited
On September 30, 2016, the Foundation granted a loan to Beach Front Condominium Holding Limited for
$4,838,760 to restructure a loan with another institution used in developing a condominium development
situated at Colquhouns Estate, Nevis. The loan bears interest at a rate of 5% per annum payable quarterly each
year. The principal is to be paid in full by September 30, 2018. Interest income earned and accrued for this loan
amounted to $60,484 as at December 31, 2016.
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10 Investment in an associate
The Foundations’ investment in an associate as at December 31 is shown below.
Country of
incorporation/
Principal place of
business

Name of associate
KHT Joint Venture, LLC

Percentage
of ownership
2016
2015
%
%

United States of America

30

30

Carrying value
2016
2015
$
$
5,567,313

11,652,423

2016
$

2015
$

11,652,423
(6,085,110)

15,154,734
(3,502,311)

5,567,313

11,652,423

Movements in the investment in associate account are as follows:

Balance at beginning of year
Share in loss of an associate during the year
Balance at end of year

KHT Joint Venture, LLC
On June 12, 2013, the Foundation acquired a 30% ownership interest in KHT Joint Venture, LLC, a Delaware,
United States of America, Limited Liability Company. The Foundation’s share in loss of this associate in 2016
amounted to $6,085,110 (2015: $3,502,311).
Condensed consolidated financial information of KHT Joint Venture LLC for the year ended December 31, is
as follows:
2016
$
Total assets
Total liabilities
Net (liabilities)/assets

2015
$

208,916,533 206,037,304
(212,828,498) (189,665,569)
(3,911,965)

16,371,735

Revenue
Costs and expenses

78,565,024
39,607,337
(59,891,037) (90,239,393)

Net loss

(20,283,700) (11,674,369)
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11 Investment in a subsidiary
Pursuant to agreements dated August 20, 2010, the Foundation purchased 3,616,623 shares representing
60.42% of the issued shares of Belmont Resorts Limited (BRL) at EC$4.03 per share amounting to
$14,583,310.
On July 18, 2011, the Foundation acquired an additional 29.58% or 4,350,000 shares in BRL for $11,818,528,
thereby resulting in the Foundation owning 90% interest in BRL, and having majority voting shares.
On July 5, 2013, a Transaction Agreement (the Agreement) was entered into among the Foundation, BRL,
Terra Forma International Corporation and REP. Pursuant to the Agreement, the Foundation sold its equity
investment in and debt due from BRL in the amounts of $26,401,838 and $21,436,827, respectively, to REP for
the sum of $53,764,000 (US$20,000,000). In accordance with the Agreement, the selling price was to be paid
by REP to SIDF in instalments over the period ending March 31, 2016.
Contemporaneous with the execution of the Transaction Agreement was the execution of a share pledge
agreement among the same parties where the equity shares in BRL acquired by REP amounting to 590,337
ordinary shares and 7,376,286 non-voting redeemable shares, were pledged back to the Foundation as collateral
security for the amount owed to the Foundation by REP.
Further to the Transaction Agreement and Pledge Agreement, REP Caribbean Development Corp. (REP)
defaulted on its obligations. Accordingly, on July 1, 2015, a settlement agreement was signed by the
Foundation, BRL, Terra Forma International Corporation and REP, wherein BRL’s equity investment
amounting to $26,401,838 and debt amounting to $21,436,827 which were sold to REP for a total of
$53,764,000 (US$20,000,000) were returned to the Foundation, including the 7,376,286 non-voting redeemable
shares and 590,337 ordinary shares in BRL originally pledged by REP resulting from REP’s default on the
amount owed to the Foundation.
The Foundation’s investment in a subsidiary is shown below.
Country of
incorporation/
principal place
of business

Principal
activity

Percentage
of ownership

Carrying value

2016
%

2015
%

2016
$

2015
$

90

90

32,327,228

32,327,228

Name of subsidiary

Belmont Resorts Limited St. Kitts

Real estate and
property
development
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12 Property and equipment

At December 31, 2016
Opening net book amount
Depreciation and amortisation
charges for the year
Closing net book value
At December 31, 2016
Cost
Accumulated depreciation and
amortisation
Net book amount
At December 31, 2015
Opening net book amount
Additions
Depreciation and amortisation
charges for the year
Closing net book value
At December 31, 2015
Cost
Accumulated depreciation and
amortisation
Net book amount

Vehicle
$

Computer
equipment
$

Furniture
Leasehold
and fittings improvements
$
$

107,445

17,558

84,022

52,899

(33,930)

(9,458)

(37,753)

(8,043)

73,515

8,100

46,269

44,856

172,740

169,650

143,203

196,976

80,426

590,255

(96,135)

(135,103)

(150,707)

(35,570)

(417,515)

Total
$
261,924
(89,184)

73,515

8,100

46,269

44,856

172,740

141,375
‒

40,580
11,954

124,319
‒

60,942
‒

367,216
11,954

(33,930)

(34,976)

(40,297)

(8,043)

(117,246)

107,445

17,558

84,022

52,899

261,924

169,650

143,203

196,976

80,426

590,255

(62,205)

(125,645)

(112,954)

(27,527)

(328,331)

107,445

17,558

84,022

52,899

261,924

2016
$

2015
$

3,024,225
766,137
397,763
36,380
24,543
2,137
‒

6,384,475
1,225,819
175,500
375,981
49,494
6,250
17,191,958

4,251,185

25,409,477

13 Accounts payable and accrued liabilities

Processing fees payable
Marketing fees payable
Professional fees
Accounts payable
Gratuity
Other payables
Due to the Government of St. Kitts and Nevis
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13 Accounts payable and accrued liabilities …continued
In 2015, the Government of St. Kitts and Nevis assumed the disbursement function on behalf of the
Foundation, which accounted for the significant amount due to the Government of St. Kitts and Nevis as at
December 31, 2015. This amount was paid in full in 2016.

14 Interest income

Loans (note 9)
Term deposits
Accretion of discount of investment securities (note 6)

2016
$

2015
$

3,076,699
2,411,732
714,423

2,764,726
2,373,139
‒

6,202,854

5,137,865

2016
$

2015
$

23,064,600
‒
‒
‒

‒
4,000,000
500,000
100,000

3,000,000
2,000,000
1,144,409
1,000,000
1,000,000
1,000,000
2,733,360
188,000

‒
‒
‒
‒
‒
‒
3,205,910
‒

35,130,369

7,805,910

970,000
32,600
‒

‒
58,878
147,500

1,002,600

206,378

36,132,969

8,012,288

15 Grants and donations

Grants
Government of St. Kitts and Nevis:
Budget Support Grant
Equity in the Quality of Life (EQOL)
Infrastructure Development- Road Improvement Project
Homeland Security
Nevis Island Administration:
Nevis Athletic Track
Airport Runway Rehabilitation
Nevis Air and Sea Ports Authority
Alexandra Hospital Rehabilitation
Nevis Water Supply Enhancement Project
Sporting Facilities
St. Kitts Electricity Company Limited (note 9)
SAFE Scholarships
Total grants
Donations
National Carnival Committee
Other donations
St. Kitts Nevis Association of Persons with Disabilities
Total donations
Total grants and donations
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15 Grants and donations …continued
As shown above, the Foundation makes grants to several entities including government ministries, departments,
statutory bodies, agencies and projects in St. Kitts and Nevis, approved by the Board of Councillors.

16 Project expenses

People’s Employment Program (PEP)
REACH Scholarships and projects
BHS Relocation and annex
Small Entrepreneur Enterprise Development (SEED)
Capisterre Farm Project
LEAP expenses
LED Initiatives

2016
$

2015
$

45,212,133
1,876,070
198,000
153,550
‒
‒
‒

54,297,022
2,947,293
216,315
416,547
528,414
19,976
11,841

47,439,753

58,437,408

2016
$

2015
$

145,200
59,258
42,696
37,908
28,466
21,327
16,962
6,815
3,148
3,116
‒
‒
‒
23,176

144,430
46,388
47,228
47,857
35,930
14,159
16,846
8,867
26,156
9,270
233,981
2,740
1,720
89,477

388,072

725,049

17 Administration expenses

Rental
Telephone
Computer
Website development and management
Office services and supplies
Repairs and maintenance
Utilities
Meals and entertainment
Service charges
Professional recruitment and development
Travel and accommodation
Advertising
Marketing
Others
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18 Employee costs

Salaries
Gratuity
Social security
Vehicle allowance
Other staff costs

2016
$

2015
$

876,808
74,972
60,088
22,647
112,414

1,044,353
123,096
60,360
36,000
104,940

1,146,929

1,368,749

19 Related party balances and transactions
Related party relationship exists when one party has the ability to control directly or indirectly, through one or
more intermediaries, the other party or exercise significant influence over the other party in making financial
and operating decisions. Such relationships also exist between or among entities under common control, with
the reporting enterprise and its key management personnel and councillors.
a)

Related party balances
The outstanding balances at year-end are as follows:
2016
$

2015
$

Subsidiary
Investment in a subsidiary
Accounts receivable

32,327,228
6,559,208

32,327,228
6,559,208

Entity under common ownership
Loan receivable
Interest income

39,783,572
1,487,536

37,189,970
1,487,536

Amount due from Christophe Harbour Lending Company Limited (entity with common control) bears
interest at a rate of 4.0% (see Note 9).
b)

Key management compensation
During the year, compensation paid to key management amounted to $461,943 (2015: $437,978).

20 Contingencies
The Foundation, like all other companies, is subject to litigation in the normal course of its business. As of the
date of approval of the separate financial statements, the Foundation does not believe that any material
contingency matters exist, including litigation, which may have a material effect on its separate financial
statements.
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